
 

*

 
T
(
c
o
u
 
J
"
 
S

S

 
R
q
in
a
 
“
b

*Non-GAAP p

This release s
("MD&A"), a
currency amo
of Williams L
unless otherw

July 26, 2016
"Company") r

Second Quar

 Sec

 Site
cos

 Site
of C

 Cop

 In t
und
mil

 The

 On 
sign

 
Subsequent E

 The
thir

 On 
pro
Pro

Russell Hallb
quarter, comp
ncreased qua

a number of b

“Mining prod
backfill a min

erformance me

TASEKO

should be rea
available at ww
unts are state

Lake in south-
wise indicated.

6, Vancouve
reports the res

rter Highligh

cond quarter l

e operating co
ts (C1)* were

e operating co
CAD$9.59; 

pper producti

the second qu
der a Senior S
llion facility w

e Company en

April 14, 201
nificant amen

Events 

e Company h
rd quarter of 2

July 20, 201
ceeding with

osperity Projec

auer, Preside
pared to the fir
rter-over-qua

business impro

ductivities inc
ned out sectio

easure. See end

O REPOR

ad with the C
ww.tasekom

ed in Canadian
-central Britis
.  

er, BC – Tas
sults for the th

hts 

loss from min

osts, net of b
e US$2.07 pe

ost per ton m

on at Gibralta

uarter, the Co
Secured Credi
was signed in 

nded the seco

16, the Arizon
ndment to a T

has acquired c
2016 at a strik

16, Taseko an
h Taseko’s re
ct. 

nt and CEO o
rst quarter, m

arter although
ovement proj

creased quart
n of the Gran

d of news relea

RTS SECO

Company’s Fi
ines.com and
n dollars. Tas

sh Columbia. 

seko Mines L
hree and six m

ning operation

y-product cre
r pound produ

milled* was C

ar was 30.6 m

ompany drew
it Facility wit
January 2016

ond quarter wi

na Departmen
emporary Aq

copper put op
ke price of US

nnounced tha
equest to am

of Taseko, co
mainly as a res
h total tons mi
ects.”  

ter-over-quar
nite Pit. We m

ase. 

OND QUA

inancial State
d filed on ww
seko’s 75% o
Production v

Limited (TSX
months ended

ns before depl

edits* were U
uced; 

AD$9.67, sli

million pounds

w additional l
th an affiliate
6 and has now

ith a cash bal

nt of Environm
quifer Protecti

ptions for a to
S$2.20 per po

at the British 
mend the env

ommented, “W
sult of improv
illed was imp

ter due to sh
made a decisio

ARTER 20

ements and M
ww.sedar.com
owned Gibralt
volumes stated

X: TKO; NY
d June 30, 201

letion and am

US$1.74 per p

ightly higher 

s (100% basis

loan proceeds
e of RK Mine
w been fully d

lance of $89 m

nmental Quali
ion Permit for

otal of 10 mi
ound; and 

Columbia E
vironmental a

We produced 
ved copper gr
pacted by mai

hort waste h
on to take ad

016 RESU

Management D
m. Except whe
tar Mine is lo
d in this relea

YSE MKT: T
16.  

mortization* w

pound produc

than the first

s);  

s of $47 mill
e Finance (“R
drawn down; 

million; and 

ity announced
r the Florence

illion pounds

nvironmental
assessment c

d slightly mor
rades. Throug
intenance dow

hauls associat
dvantage of th

ULTS 

Discussion &
ere otherwise
ocated north o
ase are on a 10

TGB) ("Tasek

was $3.2 milli

ced and total 

t quarter of 2

lion (US$36.8
Red Kite”).  T

d its intention
e Copper Proj

s with maturit

l Assessment
certificate for

re copper in th
ghput per oper
wntime assoc

ted with the 
he higher prod

& Analysis 
 noted, all 

of the City 
00% basis 

ko" or the 

ion; 

operating 

016 result 

8 million) 
he US$70 

n to issue a 
ject; 

ties in the 

t Office is 
r its New 

he second 
rating day 
iated with 

ability to 
ductivities 



 

a
T
 
O
$
l
s
c
 
M
c
a
m
m
a
o

H

F
(
a

R
E
d
E
N
  
A
  
E
A
C

  

O
 

T
T
P
S

 
*

and mined an
The higher str

On a cost per
$10/ton.  Tota
evels. Lookin

second half of
continued Mr.

Mr. Hallbaue
continued vol
acquiring put
molybdenum 
molybdenum 
at today’s pric
our overall op

HIGHLIGHT

Financial Dat
(Cdn$ in thous
amounts) 

Revenues 
Earnings (loss)
depletion and a
Earnings (loss)
Net income (lo

 Per share - b
Adjusted net e

 Per share - b
EBITDA* 
Adjusted EBIT
Cash flows pro

 

Operating Da

Tons mined (m
Tons milled (m
Production (m
Sales (million 

Non-GAAP perform

n additional 5 
ripping rates w

r ton milled b
al operating c
ng forward, w
f the year. Ad
. Hallbauer. 

r concluded, 
latility in the
t options for 

price back 
circuit at Gib
ce level woul

perating marg

TS 

ta 
sands, except f

) from mining
amortization*
) from mining
oss) 
asic (“EPS”)  
arnings (loss)
asic (“adjuste

TDA* 
ovided by (use

  

ata (Gibraltar

millions) 
millions)  
illion pounds 
pounds Cu)  

mance measure. See e

million tons 
will provide a

basis, the min
ost per pound

we expect cos
dditionally we

“In recent w
e market, we 

August and 
to approxim

braltar. We be
ld generate a 
in.” 

for per share 

g operations be
 

g operations 

* 

d EPS”)* 

ed for) operati
 

r - 100% basi

Cu) 

nd of news release. 

of waste this
access to high

ne continued t
d of US$2.07 
sts should dro
e do not antic

weeks we hav
took advanta
September 

mately US$6
elieve we can 

significant b

Th

5
efore 

(
(1
(1

(1

(
(

ions (
 

is) Th

s quarter inst
her grade ore 

to perform ve
was slightly 

op below US$
cipate any ma

ve seen a mo
age of the pr
with a strike
.50 per pou
produce mol

by-product cre

hree months 

2016 2

55,090 92

(3,164) 26
7,302) 14
9,384) 4
(0.09) 
9,758) 1
(0.09) 

(7,858) 25
(7,642) 23
(4,211) 35

 

hree months 
2016 2

26.2 
7.2 

30.6 
30.3 

tead of idling
earlier than o

ery well, mai
lower in the q

$2.00 per pou
ajor capital sp

odest increas
ricing strengt
e price of U
und, we are 
lybdenum for 
edit from mo

ended June 3

2015 Chan

2,754 (37,66

6,267 (29,43
4,010 (31,31
4,017 (23,40

0.02 (0.1
1,601 (21,35

0.01 (0.1
5,959 (33,81
3,402 (31,04
5,212 (39,42

ended June 3
2015 Chan

24.0 2
8.0 (0

39.8 9
42.2 (11

g equipment a
originally plan

intaining site 
quarter due to
und as copper
pending befor

se in metal p
th to extend 

US$2.20 per p
reviewing o

r roughly US$
olybdenum pr

30, Six mo

nge 2016 

64) 113,273

31) (3,468
12) (31,116
01) (20,899
11) (0.09
59) (37,841
10) (0.17
17) 3,144
44) (12,134
23) (8,317

  

30, Six mo
nge 2016 

2.2 47.7
0.8) 14.7
9.2 59.5
.9) 60.8

and reducing 
nned. 

 operating co
o the higher p
r grades incre
re the end of 

prices. Consid
our copper h

pound. Also,
options to re
$4.00 per pou
roduction, and

onths ended J

2015

3 147,819

) 28,596
) 6,031
) (21,189)
) (0.10)
) (833)
) -
4 13,963
) 34,626
) 32,482

 

onths ended J
2015

7 45.0
7 15.8
5 68.2
8 67.7

spending. 

osts below 
production 
ease in the 
the year,” 

dering the 
hedges by 
, with the 
estart our 

und, which 
d improve 

June 30, 

 Change 

(34,546) 

(32,064) 
(37,147) 

290 
0.01 

(37,008) 
(0.17) 

(10,819) 
(46,760) 
(40,799) 

June 30, 
 Change 

2.7 
(1.1) 
(8.7) 
(6.9) 



 

R

G

O

T
T
S

S

C
  
  
  
  
  

C
  
  

M
  
  
P
p
  
  

S
O

T
 

O
 
S
 
D
o
a
a
p
h
 
C
a
r
f
 

*

REVIEW OF

Gibraltar min

Operating Da

Tons mined (m
Tons milled (m
Strip ratio  

Site operating 

Copper conce
 Grade (%) 
 Recovery (%
 Production (m
 Sales (millio
 Inventory (m

Copper catho
 Production (m
 Sales (millio

Molybdenum 
 Production (t
 Sales (thousa

Per unit data 
produced)*  

 Site operatin
 By-product c

Site operating,
Off-property c

Total operating

OPERATION

Second quarte

During the sec
of design cap
above the life
and resulted 
productivities
higher strippin

Copper produ
a result of the
recoveries. Th
for molybdenu

Non-GAAP perform

F OPERATIO

ne (75% Owne

ata (100% bas

millions) 
millions)  

cost per ton m

entrate 

%) 
million pound

on pounds Cu)
million pounds

ode 
million pound

on pounds) 

concentrate 
thousand poun
and pounds M
(US$ per pou

ng costs* 
credits* 

, net of by-pro
costs  

g costs (C1)* 

NS ANALYS

er results 

cond quarter 
acity. Gibralt

e of mine ave
in highly pr
 and mine add
ng rates will p

uction in the s
e expected in
he molybdenu
um. 

mance measure. See e

ONS 

ed) 

sis) 

milled (CAD$)

ds Cu) 
  
 Cu)  

ds) 

nds Mo) 
Mo) 

und 

oduct credits* 

SIS 

of 2016, Gib
tar mined 26.
erage.  Backfi
oductive sho
ditional waste
provide acces

second quarte
ncrease in cop
um circuit has

nd of news release. 

) 

raltar milled 
2 million ton

illing of a mi
ort waste hau
e tons this qu
ss to higher gr

r of 2016 wa
pper head gra
s remained idl

 Q2 2016

 26.2
 7.2
 2.4

 $9.67

 
 0.252
 84.1
 30.6
 30.3
 2.1

 

 -
 -

 
 -
 -

 
 $1.77
 (0.03)

 $1.74
 0.33

 $2.07

7.2 million to
ns during the 
ned out secti

uls.  A decisio
uarter instead 
rade ore earlie

s 30.6 million
ade which wa
led since the 

Q1 2016 

2 21.5
2 7.5
4 1.7

7 $9.59

 
2 0.228
 84.4

6 28.8
 30.5
 1.9

 

- -
- -

 
- -
- -

 
7 $1.81
) (0.03)

4 $1.78
 0.33

7 $2.11

ons of ore ave
quarter, resu

ion of the Gra
on was mad
of idling equi
er than origin

n pounds, hig
as partially o
third quarter 

Q4 2015 

21.3 
7.3 
2.4 

$9.41 

 
0.269 

84.9 
33.1 
33.7 
3.4 

 

- 
- 

 
- 
- 

 
$1.55 
(0.03) 

$1.52 
0.33 

$1.85 

eraging 79,40
ulting in a stri
anite Pit com
e to take ad
ipment and re

nally planned.

gher than the 
offset by lowe
of 2015 due t

Q3 2015 Q

27.4 
7.5 
2.3 

$10.36 

 
0.308 

87.4 
40.5 
40.5 
3.9 

 

0.4 
0.6 

 
85 

233 

 
$1.45 
(0.03) 

$1.42 
0.34 

$1.76 

00 tons per da
ip ratio of 2.4

mmenced in m
dvantage of t
educing spend
.   

first quarter o
er mill throug
to the low ma

Q2 2015 

24.0 
8.0 
2.5 

$9.89 

 
0.285 

85.6 
39.2 
41.8 
3.8 

 

0.6 
0.4 

 
474 
391 

 
$1.63 
(0.09) 

$1.54 
0.43 

$1.97 

ay or 93% 
4 which is 

mid-March 
the higher 
ding.  The 

of 2016 as 
ghput and 
arket price 



 

O
 
S
tw
r
o
 
S
th
 
N
c
T
l
 
T
o
 
O
f
2
e
 
G
 
G
h
g
 
M
in
 
O
2
T
p
s
 
T
w
p
 
R

T
a
s
o
p
 

*

OPERATION

Site operating
wo quarters. 

reduce waste 
operating cost

Site operating
he first quarte

New long-term
costs of US$0
The Company
ower than pro

Total operatin
of increased c

On April 11, 2
for up to 75%
2016.  Gibralt
equivalent to U

GIBRALTAR

Gibraltar’s co
head grade is 
grades are exp

Management 
ncrease in mo

Overall, Gibra
2015 and the 
The ability to
productivities
spending befo

The Canadian
would contrib
paid in Canad

REVIEW OF

Taseko’s strat
and develop 
shareholders. 
of metals, inc
prudent appro

Non-GAAP perform

NS ANALYS

g cost per ton 
Cost control 
stripping re

ts in 2016. 

g costs per po
er of 2016 pri

m contracts f
0.33 per poun
y’s off-prope
oduction volu

ng costs (C1) 
copper produc

2016, the Com
% of the powe
tar deferred e
US$0.16 per 

R OUTLOO

opper product
expected to b

pected to cont

is currently r
olybdenum pr

altar has achie
Company co

o short haul 
 and the ove

ore the end of 

n dollar is exp
bute to impro
dian dollars. 

F PROJECT

tegy has been
a pipeline of
Our developm

cluding gold, 
oach and mini

mance measure. See e

SIS - CONTI

milled* was 
initiatives wh

equirements, 

ound produce
imarily as a re

for ocean frei
nd produced, d
rty costs are 

umes in the se

per pound* d
ction.   

mpany annou
er consumed 
electricity pay
pound of cop

K  

tion for the ye
be 0.24% and
tinue into 201

reviewing opt
rices. 

eved a stable 
ontinues to fo
waste is exp
erall producti
f the year. 

pected to rem
ved operating

S  

n to grow the
f projects. W
ment projects
copper and n

imized spend

nd of news release. 

INUED 

CAD$9.67 in
hich were imp
workforce re

ed* decreased
esult of increa

ight and treat
down signific
driven by sa

econd quarter 

decreased to U

unced that it h
at the Gibral

yments of $4.
pper produced

ear is expecte
d 0.30% for th
17. 

tions to re-sta

level of oper
ocus on furth
pected to con
ivity of the m

main at a subst
g margins at 

e Company b
We continue t

 are located in
niobium. In l

ding on develo

n the second q
plemented du
eductions and

d to US$1.74 
ased copper p

tment and re
cantly from U
ales volumes 
of 2016. 

US$2.07 from

had signed a f
ltar mine. Th
.8 million un

d. 

ed to be in th
he third and f

art the molyb

rations consis
her improvem
ntinue into th
mine. Additi

tantial discou
Gibraltar as 

by leveraging 
to believe thi
n British Colu
light of curre
opment proje

quarter of 201
uring 2015, in
d vendor ini

in the secon
production.  

fining costs c
US$0.43 per p

rather than p

m US$2.11 in

five-year cost
he cost deferr
nder this progr

he range of 13
fourth quarter

bdenum circui

tent with the 
ments to opera
he third quart
ionally we d

unt to the US 
approximatel

cash flow fr
is will gener
umbia and Ar

ent market co
cts. Total exp

16 which is in
ncluding mine
itiatives have

d quarter of 2

contributed to
pound in the s
production an

n the first qua

t deferral agre
ral program w
ram in the se

30 to 140 mil
rs, respectivel

it at Gibraltar

updated reser
ating practice
ter, which w
o not anticip

dollar, and a
ly 80% of mi

rom the Gibra
rate the best,
rizona and rep

onditions, the 
penditures on

n line with the
e plan modifi
e continued t

2016 from U

o reduced off
second quarte
nd sales volu

arter of 2016 a

eement with B
was effective 
econd quarter

llion pounds.
ly, and the hi

r, in light of 

rve model pu
es to reduce u
ill improve h

pate any maj

a weak Canad
ine operating

altar Mine to 
 long-term re
present a dive
Company ha

n projects in th

e previous 
ications to 
to benefit 

US$1.78 in 

ff-property 
er of 2015. 
umes were 

as a result 

BC Hydro 
March 1, 

r, which is 

  Average 
igher head 

the recent 

ublished in 
unit costs. 
haul truck 
or capital 

dian dollar 
g costs are 

 assemble 
eturns for 
erse range 
as taken a 
he second 



 

R

q
$

F

T
T
p
d

T
c
E
tw
in
s
i
p
f
e

N

O
C
th
w
T

O
w
a
M
C
r
p
 

T
T
in
p
(
 
F
 
R
P

REVIEW OF

quarter of 201
$0.6 million o

Florence Copp

The Florence 
The PTF will
production we
demonstration

The Company
connection w
Environmenta
wo permits r
ntention to is

substantive re
ssued. The d

period and the
for the Comp
expectation is

New Prosperi

On February 
Canadian fede
he New Pros

were owed to
Taseko. 

On July 20, 2
with Taseko’
addition to th
Mines which 
Columbia Mi
represented by
per the terms 

The Company
Time (8:00 a.m
n Canada and

playback until
(404) 537-340

For further inf

Russell Hallba
President and

F PROJECT

16 consisted 
on New Prosp

per Project 

Copper proje
l include a w
ells and num
n scale solven

y is continui
with the amen
al Protection 
required for c
ssue the sign
eview and is s
decision by th
e subsequent 
pany. The tim
 that they cou

ity Project  

12, 2016, Ta
eral governm
sperity Projec
o Taseko and

2016, Taseko 
s request to 

his undertakin
will allow 

ines Act.  Ta
y the Tsilhqo
in the 2012 se

y will host a te
m. Pacific) to
d the United S
l August 3, 20
06 internation

formation con

auer  
d CEO 

S - CONTIN

of $1.2 milli
perity.   

ect is currently
well field com

merous monito
nt extraction a

ing to work 
ndment to th
Agency in c

construction a
nificant amen
satisfied with
he ADEQ to
completion o

ming of both
uld be in hand

aseko announ
ent. The claim

ct in that the 
d that in doin

announced th
amend the e

ng, Taseko w
the Company

aseko looks f
ot’in National
ettlement agre

elephone con
o discuss thes
States, or (97
016 and can b

nally and usin

ntact: Brian B

No regulatory auth

NUED 

ion at the Flo

y in the final 
mprised of th
oring, observ
and electrowin

with the Ar
he Temporar
onnection wi
and operation
dment to the

h the conditio
o move the p
of the public 
h these final
d in the secon

nced that it h
m seeks dama
Government 

ng so they ca

hat the Britis
environmenta

will be filing a
y to gather 

forward to w
l Government
eement.  

nference call a
se results.  Th
70) 315-0461 
be accessed b

ng the passcod

Bergot, Invest

hority has approved o

orence Coppe

stages of per
hirteen (four 
ation and po
nning plant. 

rizona Depart
ry Aquifer P
ith the Under
n of the PTF

e APP. This d
ons under whi
permit amend

comment per
l permits is 
nd half of 201

had filed a civ
ages in relatio
of Canada an

aused and co

h Columbia E
al assessment
a Notice of W
information 
orking with 
t on the cons

and live webc
he conference 

internationall
by dialing (85
de 37986608.

tor Relations –

 
or disapproved of the 

er project, $0

rmitting for th
injection and

oint of compl

tment of Env
Protection Pe
rground Injec

F. On April 1
decision conf
ich the PTF c

dment forwar
riod in May 2
somewhat un
6.   

vil claim in 
on to the Feb
nd its agents 

ontinue to cau

Environment
t certificate 
Work (“NOW
to advance m
the six local

sultative and 

cast on Wedne
 call may be 
ly. The confe

55) 859-2056

– 778-373-45

information in this n

.1 million on

he Production
d nine recov
iance wells, 

vironmental 
ermit (“APP”
ction Control
14, 2016, the 
firms the AD
can operate o
rd into the 30
2016 marks a
ncertain; how

the BC Supr
bruary 25, 201

failed to me
use damages,

al Assessmen
for its New 

W”) with the 
mine permitt
l Tsilhqot’in 
substantive a

esday, July 2
accessed by d

erence call wi
in Canada an

554, toll free 

news release. 

n the Aley Pr

n Test Facility
very) commer

and also an 

Quality (“AD
”), and with 
 permit. The
ADEQ anno

DEQ has com
once the final
0-day public 
an important 
wever, the C

reme Court a
14 decision c
eet the legal d
, expenses an

nt Office is p
Prosperity P
Ministry of E
ting under th
First Nation 

aspects of the

7 at 11:00 a.m
dialing (877) 
ill be archive
nd the United 

1-800-667-21

roject, and 

y (“PTF”). 
rcial scale 
integrated 

DEQ”) in 
the U.S. 

se are the 
ounced its 

mpleted its 
l permit is 
comment 
milestone 

Company’s 

against the 
oncerning 
duties that 
nd loss to 

proceeding 
Project. In 
Energy & 
he British 

bands as 
e NOW as 

m. Eastern 
303-9079 
d for later 
 States, or 

114 



 

 
N
 
T
p
a
in
T
T
I
 
T
 
T
c
c
s
a
o
p
t
p
 

 

(
b
C
L
  
  
  

S
L
  
  

S
T
T
A
S
p
S
A
  
  

T
T

NON-GAAP 

This documen
prescribed by 
as reported by
n conjunction

These measur
The following
IFRS measure

Total operatin

Total costs of 
calculated by 
cost of sales. 
site operating
aggregate of t
operating cos
product credit
otal pounds o

periods presen

(Cdn$ in thous
basis 
Cost of sales 
Less: 

Depletion and
Net change in
Transportatio

Site operating 
Less by-produ

Molybdenum
Silver 

Site operating 
Total copper p
Total costs per
Average excha
Site operating
per pound) 
Site operating 
Add off-prope

Treatment an
Transportatio

Total operating
Total operatin

PERFORM

nt includes c
IFRS. These

y, other issuer
n with conven
res have been
g tables below
e. 

ng costs and s

f sales include
removing ne

Site operating
g costs. Site 
the applicable
ts, net of by
ts are calcula
of copper pro

nted. 

sands, unless o

d amortization
n inventory 
on costs 

costs 
ct credits: 

m 

costs, net of b
produced (thou
r pound produ
ange rate for th
g costs, net of 

costs, net of b
rty costs: 

nd refining cos
on costs 

g costs  
ng costs (C1) 

ANCE MEA

certain non-G
measures ma

rs. The Comp
ntional IFRS 
n derived from
w provide a re

site operating

e all costs abs
et changes in
g costs, net o
operating co
e costs by co
-product cred

ated based on
oduced during

otherwise indi

n 

by-product cre
usand pounds)
uced  
he period (CA
f by-product c

by-product cre

sts 

(US$ per pou

ASURES 

GAAP perfor
ay differ from
pany believes
measures, to 
m the Compa

econciliation o

g costs, net of 

orbed into inv
n inventory an
f by-product 
sts, net of b
pper pounds 
dits and off-p
n actual sales 
g the period.

icated) – 75% 

edits 
) 

AD/USD) 
credits (US$ 

edits  

und) 

rmance measu
m those used b

 that these m
enhance thei

any’s financi
of these non-G

f by-product c

ventory, as w
nd depletion 
credits is calc
y-product cre
produced. To

property cost
of molybden
These measu

Three 
 

20

72,3

(14,13
(1,83
(4,01

52,4

(92

51,4
22,9

2.
1.

1.

51,4

5,7
4,0

61,2
2.

ures that do 
by, and may n

measures are c
ir understandi
ial statements
GAAP measu

credits 

well as transpo
and amortiza

culated by rem
edits per pou
otal operating
ts divided by
num and silve
ures are calcu

Months ende
June 30, 

016 2

392 78
 

38) (12,
33) (1,
12) (5,

409 59
 

- (2,
26) (1,

483 56
973 29
.24 
.29 

.74 

483 56
 

765 10
012 5

260 72
.07 

not have a 
not be compa
ommonly use
ing of the Co
s and applied
ures to the mo

ortation costs.
ation and tra
moving by-pr
und are calcu
g costs per po
y the copper 
er during the
ulated on a c

ed S

2015 

8,744 1
 

,257) (2
,653) (
,239) (

9,595 1
 

,212) 
,035) (

6,348 1
9,857 
1.89 
1.23 

1.54 

6,348 1
 

0,497 
5,239 

2,084 1
1.97 

standardized
arable to such
ed by certain 
ompany’s per
d on a consist
ost directly co

. Site operatin
ansportation c
roduct credits
ulated by div
ound is the su
pounds produ

e period divid
consistent bas

ix Months en
 June 30,

2016 

44,389 
 

27,648) 
(2,920) 
(7,605) 

06,216 
 

- 
(1,842) 

04,374 
44,588 

2.34 
1.33 

1.76 

04,374 
 

12,079 
7,605 

24,058 
2.09 

d meaning 
h measures 

investors, 
formance. 
tent basis. 
omparable 

ng costs is 
costs from 
s from the 
viding the 
um of site 
uced. By-

ded by the 
sis for the 

nded 

2015 

141,788 
 

(22,565) 
5,408 

(8,856) 

115,775 
 

(4,810) 
(1,739) 

109,226 
51,130 

2.14 
1.24 

1.73 

109,226 
 

17,267 
8,856 

135,349 
2.14 



 

N

A

A
I
 

M
b
d
g
 

 
(

N
  

  
  

A

A

*
a

E

E
i
a
r
r
C
e
in
c
 
A
s
th
 
 

NON-GAAP 

Adjusted net e

Adjusted net 
IFRS: 

 Unrea

 Unrea

 Non-r

Management 
business and 
derivative ins
gains/losses ar

($ in thousand

Net earnings (
Unrealized lo
Unrealized fo
Other non-rec
Estimated tax

Adjusted net 

Adjusted EPS

*Other non-recur
and related litiga

EBITDA and a

EBITDA repr
s an importan

and other inte
reporting thei
rating agencie
Company bel
expenditures 
nterest expen

charge. 

Adjusted EBI
service debt. A
hat are not co

PERFORM

earnings (loss

earnings (los

alized gains/lo

alized foreign

recurring tran

believes thes
are not neces

struments, ch
re not necessa

s, except per s

(loss) 
oss on derivati
oreign exchan
curring expen
x effect of adju

earnings (loss

S 

rring expenses i
ation, and non-re

adjusted EBI

resents net ear
nt supplemen
erested parties
ir results.  Iss
es consider it 
lieves EBITD
on interest ar

nse because ta

ITDA is prese
Adjusted EBI

onsidered indi

ANCE MEA

s) 

s) remove the

osses on deriv

n currency gai

nsactions, incl

se transaction
ssarily indica
hanges in the
arily reflectiv

share amounts

ives 
nge (gain) loss
ses* 
ustments 

s)  

includes legal an
curring financin

ITDA 

rnings before
ntal measure o
s in the evalu
suers of “hig
useful in me

DA is an app
re, by definit

ax expense go

ented as a fur
ITDA is prep
icative of ong

 

ASURES - CO

e effect of th

vative instrum

ins/losses; and

luding non-re

ns do not refle
ative of future
e fair value 

ve of the unde

s) 

 

nd other advisor
ng costs. 

e interest, inco
of our perform
ation of comp
h yield” secu

easuring the a
propriate sup
tion, availabl
oes down as d

rther supplem
pared by adju
going operatin

ONTINUED

he following t

ments;  

d 

curring tax ad

ect the underl
e operating r
of financial 

erlying operat

Three mo
Jun

2016

(19,384)

290
(2,052)

1,978
(590)

(19,758)

(0.09)

ry costs associat

ome taxes, an
mance and is 
panies in the 
urities also pr
ability of thos
pplemental m
le to pay inte
deductible inte

mental measur
usting EBITD
ng performan

transactions f

djustments. 

rlying operatin
results.  Furth
 instruments
ting results fo

onths ended
ne 30, 

20

4,0

4
(3,04

1

1,6

0

ted with the spe

nd depreciatio
frequently u
industry, man
resent EBITD
se issuers to 

measure of de
erest, and tax
erest expense

re of the Com
DA to elimina
nce.  

from net earn

ng performan
hermore, unre
, and unreal

or the reportin

S

015 

017 (2

490 
47) (2

- 
141 (

601 (3

.01 

cial shareholder

on.  EBITDA 
sed by securi
ny of which p
DA because i
meet debt ser
ebt service c
x expense is 
e goes up; dep

mpany’s perf
ate the impact

nings as repor

nce of our co
ealized gains/
lized foreign 
ng periods pre

ix months en
June 30,

2016 

20,899) 

991 
21,677) 

5,408 
(1,664) 

37,841) 

(0.17) 

r meeting, the pr

is presented 
ities analysts,
present EBIT
investors, ana
rvice obligati

capacity, bec
inversely cor

preciation is a

formance and
t of a numbe

rted under 

ore mining 
/losses on 

currency 
esented.  

nded 

2015 
(21,189) 

2,241 
18,422 

- 
(307) 

(833) 

- 

roxy contest 

because it 
, investors 

TDA when 
alysts and 
ions.  The 
ause cash 
rrelated to 
a non-cash 

d ability to 
r of items 



 

 
N
 
A
c
p

W
p
F
c
f
 
 

 
(

N
A
  

  
  
  

E
  

  
  

A

*

E

E
d
f
C
r
 
 
 

NON-GAAP 

Adjusted EBI
certain items 
performance c

 
 Unrea

 Unrea

 Non-r

While some 
performance 
Furthermore, 
changes in the
for the reporti

($ in thousand

Net earnings (
Add: 

Depletion and
Amortization
Finance expe
Finance incom
Income tax ex

EBITDA 
Adjustments:
Unrealized lo
Unrealized fo
Other non-rec

Adjusted EBI

*Other non-recur
and related litig

Earnings from

Earnings from
depletion and
financial state
Company’s op
results to inve

PERFORM

ITDA is calc
of income t

consisting of:

alized gains/lo

alized foreign

recurring tran

of the adjus
of the Com
unrealized g

e fair value o
ing periods pr

s, except per s

(loss) 

d amortization
n of stock-base
ense 
me 
xpense (recov

 
oss on derivati
oreign exchang
curring expen

ITDA 

rring expenses i
gation, and non-r

m mining oper

m mining op
d amortization
ements and a
perations and

estors. 

ANCE MEA

ulated by add
that are not l
 

osses on deriv

n exchange ga

nsactions. 

stments are 
mpany’s core 
gains/losses o
f financial in
resented. 

share amounts

n 
ed compensati

very) 

ive instrument
ge (gain) loss 
ses* 

includes legal an
recurring financi

rations before

erations befo
n added back
pplied on a c
d financial po

 

ASURES - CO

ding to EBIT
likely to recu

vative instrum

ains/losses; an

recurring, ot
mining busi

on derivative
struments are

s) 

ion 

ts 

nd other advisor
ing costs. 

e depletion an

ore depletion 
. The Compa
consistent ba
osition and it

ONTINUED

TDA certain 
ur or are not

ments;  

nd 

ther non-recu
iness and ar

e instruments
e not necessar

Three m
 Ju

2016

(19,384)

14,136
406

7,180
(252)

(9,944)

(7,858)

290
(2,052)

1,978

(7,642)

ry costs associat

nd amortizatio

and amortiz
any discloses 
sis, to provid
t is meant to 

items of exp
t indicative o

urring expen
re not necess
, foreign cur
rily reflective

onths ended
une 30, 

6 20

) 4,0
 

6 12,2
6 1,
0 6,2
) (1
) 2,4

) 25,9
 

0 4
) (3,0
8 

) 23,4

ted with the spe

on 

zation is earn
this measure

de assistance 
provide furth

pense and ded
of the Comp

nses do not r
sarily indicat
rrency transl
e of the under

Si

015 

017 (20
 

277 2
144 
247 1
67) 
441 (19

959 
 

490 
047) (2

- 

402 (12

cial shareholder

nings from m
e, which has 
in understan

her informati

ducting from 
any’s future 

reflect the u
tive of futur
ation gains/lo
rlying operati

ix months end
 June 30, 

2016 

0,899) 
 

27,733 
2,047 

14,015 
(508) 

9,244) 

3,144 
 

991 
1,677) 
5,408 

2,134) 

r meeting, the pr

mining operat
been derived

nding the resu
ion about the

EBITDA 
operating 

underlying 
re results.  
osses and 
ing results 

ded 

2015 

(21,189) 
 

22,611 
1,350 

12,609 
(824) 
(594) 

13,963 
 

2,241 
18,422 

- 

34,626 

roxy contest 

tions with 
d from our 
ults of the 
e financial 



 

 
N
 

 

(

E
A
  
E
d
 

S

 

(

S
 
T

S
 
 
C

T
st
“
 

F
a
a





















 
F
C

NON-GAAP 

(Cdn$ in thous

Earnings (loss
Add: 

Depletion and
Earnings (loss
depletion and

Site operating

(Cdn$ in thous

Site operating

Tons milled (th

Site operating

CAUTION R

This document con
tatements were m

“anticipate”, “proje

Forward-looking st
activity, performan
are not limited to: 
 uncertainties 

determining w
 uncertainties 

production an
 uncertainties 

project;  
 uncertainties 
 uncertainties 
 uncertainties 
 changes in, a

operations, pa
 changes in g

commodities,
particularly w

 the effects of
defaults, and 

 the risk of ina
 the risk of lo

uncertainties 
 environmenta
 labour strikes

environmenta
in our mines. 

For further inform
Commission www.

PERFORM

sands, except p

s) from minin

d amortization
s) from minin

d amortization

g costs per ton

sands, except p

g costs (includ

housands) (75

g costs per ton

REGARDING

ntains “forward-loo
made. Generally, t
ect”, “target”, “bel

tatements are subj
nce or achievemen

and costs related t
whether mineral re
related to the ac

nd future cash and 
related to feasibil

related to our abil
related to the abili
related to unexpec
and the effects of
articularly laws, re
general economic 
, such as diesel f

with respect to the 
f forward selling in
mark to market ris

adequate insurance
oss of key emplo
associated with cr

al issues and liabili
s, work stoppages
al hazards, industr
 

mation on Taseko,
.sec.gov and home

ANCE MEA

per share amo

ng operations

n  
ng operations
n 

n milled 

per share amo

ded in cost of 

5% basis) 

n milled 

G FORWAR

oking statements” 
these forward-loo
lieve”, “estimate”, 

ect to known and 
nts to be materially

to the Company’s 
esources or reserve
ccuracy of our est

total costs of prod
lity studies that pr

ity to complete the
ity to obtain neces
cted judicial or reg
f, the laws, regul
egulations and poli

conditions, the f
fuel, steel, concre
value of the U.S. d
nstruments to prot
sk;  
e or inability to ob
oyees; the risk of 
ritical accounting a
ities associated wi
s, or other interru
ial accidents or ot

 investors should
e jurisdiction filing

ASURES - CO

ounts) 

s 

s before 

ounts) 

f sales) 

RD-LOOKIN

that were based o
king statements c
“expect”, “intend

unknown risks, un
y different from th

exploration and d
es exist on a prope
timates of minera
duction and milling
rovide estimates o

e mill upgrade on t
sary licenses perm

gulatory proceedin
lations and govern
icies;  
financial markets 
ete, electricity and
dollar and Canadia
tect against fluctua

tain insurance to c
changes in accou

assumptions and e
ith mining includin
uptions to, or diffi
ther events or occu

d review the Com
gs that are availabl

ONTINUED

Three mo
 Ju

2016

(17,302)

14,138

(3,164)

Three mo
 Ju

2016

52,409

5,417

$9.67

NG INFORM
 

n Taseko’s expect
can be identified 
d”, “should” and sim

ncertainties and ot
hose expressed or 

development activi
erty; 
al reserves, miner
g;  

of expected or anti

time estimated and
mits for developme
ngs;   
nment policies af

and in the dema
d other forms of 
an dollar, and the c
ations in copper p

cover mining risks
unting policies an
stimates; 
ng processing and 
ficulties in, the em
urrences, including

mpany’s annual Fo
le at www.sedar.co

onths  ended
une 30, 
6 20

) 14,0
 

8 12,2

) 26,2

onths  ended
une 30, 
6 20

9 59,5
 

7 6,0

7 $9

MATION 

tations, estimates a
by the use of fo
milar expressions.

ther factors that m
implied by such f

ities, such as those

ral resources, prod

icipated costs, exp

d at the scheduled 
ent projects and pro

ffecting our explo

and and market p
energy, mining e

continued availabi
prices and exchang

s;  
nd methods we u

stock piling ore; a
mployment of labo
g third party interf

orm 40-F filing w
om. 

Six

015 

010 (3
 

257 2

267 (

Six

015 

595 10
 

028 

.89 

and projections as
orward-looking ter
.  

may cause the Com
forward-looking s

e associated with c

duction rates and

penditures and eco

cost; 
oject delays due to

oration and develo

price for copper, 
equipment, and fl
ility of capital and 
ge rate movements

use to report our 

and  
our in markets in
ference that interru

with the United S

x months  end
 June 30, 

2016 

31,116) 
 

27,648 

(3,468) 

x months  end
 June 30, 

2016 

06,216 
 

11,024 

$9.63 

s of the dates as of 
rminology such a

mpany’s actual res
statements. These 

continuity of mine

d timing of produ

onomic returns fro

o third party oppos

opment activities 

gold and other m
luctuations in exc

d financing;  
s and the risks of 

financial conditio

n which we opera
upt the production

States Securities a

ded 

2015 

6,031 
 

22,565 

28,596 

ded 

2015 

115,775 
 

11,841 

$9.78 

f which those 
as “outlook”, 

ults, level of 
included but 

eralization or 

uction, future 

om a mining 

sition;   

and mining 

minerals and 
change rates, 

counterparty 

on, including 

ate mines, or 
n of minerals 

and Exchange 



TASEKO MINES LIMITED 
Management’s Discussion and Analysis  
 
 

 

1 

 

This management discussion and analysis ("MD&A") is intended to help the reader understand Taseko Mines 
Limited (“Taseko”, “we”, “our” or the “Company”), our operations, financial performance, and current and future 
business environment. This MD&A is intended to supplement and complement the condensed consolidated 
interim financial statements and notes thereto, prepared in accordance with IAS 34 of IFRS for the three and six 
months ended June 30, 2016 (the “Financial Statements”). You are encouraged to review the Financial 
Statements in conjunction with your review of this MD&A and the Company’s other public filings, which are 
available on the Canadian Securities Administrators’ website at www.sedar.com and on the EDGAR section of the 
United States Securities and Exchange Commission’s (“SEC”) website at www.sec.gov. 
 
This MD&A is prepared as of July 26, 2016. All dollar figures stated herein are expressed in Canadian dollars, 
unless otherwise specified. 
 
 
Cautionary Statement on Forward-Looking Information 
 
This discussion includes certain statements that may be deemed "forward-looking statements".  All statements in 
this discussion, other than statements of historical facts, that address future production, reserve potential, 
exploration drilling, exploitation activities, and events or developments that the Company expects are forward-
looking statements.  Although we believe the expectations expressed in such forward-looking statements are 
based on reasonable assumptions, such statements are not guarantees of future performance and actual results 
or developments may differ materially from those in the forward-looking statements. Factors that could cause 
actual results to differ materially from those in forward-looking statements include market prices, exploitation and 
exploration successes, continued availability of capital and financing and general economic, market or business 
conditions.  Investors are cautioned that any such statements are not guarantees of future performance and 
actual results or developments may differ materially from those projected in the forward-looking statements.  All of 
the forward-looking statements made in this MD&A are qualified by these cautionary statements. We disclaim any 
intention or obligation to update or revise any forward-looking statements whether as a result of new information, 
future events or otherwise, except to the extent required by applicable law. Further information concerning risks 
and uncertainties associated with these forward-looking statements and our business may be found in the 
Company’s other public filings with the SEC and Canadian provincial securities regulatory authorities.  
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OVERVIEW 

Taseko Mines Limited (“Taseko” or “Company”) is a mining company that seeks to create shareholder value by 
acquiring, developing, and operating large tonnage mineral deposits which, under conservative forward metal 
price assumptions, are potentially capable of supporting a mine for ten years or longer. The Company’s sole 
operating asset is the 75% owned Gibraltar Mine, a large copper mine located in central British Columbia.  The 
Gibraltar Mine has undergone a major expansion in recent years and is now one of the largest copper mines in 
North America. Taseko also owns several advanced-stage mineral development projects including the New 
Prosperity gold-copper, Aley niobium, Florence copper and Harmony gold projects. 

HIGHLIGHTS 

Financial Data Three months ended June 30, Six months ended June 30, 

(Cdn$ in thousands, except for per share amounts) 2016 2015 Change 2016 2015  Change 

Revenues 55,090 92,754 (37,664) 113,273 147,819 (34,546) 
Earnings (loss) from mining operations before 
depletion and amortization* (3,164) 26,267 (29,431) (3,468) 28,596 (32,064) 
Earnings (loss) from mining operations (17,302) 14,010 (31,312) (31,116) 6,031 (37,147) 
Net income (loss) (19,384) 4,017 (23,401) (20,899) (21,189) 290 
   Per share - basic (“EPS”)  (0.09) 0.02 (0.11) (0.09) (0.10) 0.01 
Adjusted net earnings (loss)* 

(19,758) 1,601 (21,359) (37,841) (833) (37,008) 
   Per share - basic (“adjusted EPS”)* (0.09) 0.01 (0.10) (0.17) - (0.17) 
EBITDA* (7,858) 25,959 (33,817) 3,144 13,963 (10,819) 
Adjusted EBITDA* (7,642) 23,402 (31,044) (12,134) 34,626 (46,760) 
Cash flows provided by (used for) operations (4,211) 35,212 (39,423) (8,317) 32,482 (40,799) 

              

Operating Data (Gibraltar - 100% basis) Three months ended June 30, Six months ended June 30, 

 2016 2015 Change 2016 2015  Change 

Tons mined (millions) 26.2 24.0 2.2 47.7 45.0 2.7 

Tons milled (millions)  7.2 8.0 (0.8) 14.7 15.8 (1.1) 

Production (million pounds Cu) 30.6 39.8 (9.2) 59.5 68.2 (8.7) 

Sales (million pounds Cu)  30.3 42.2 (11.9) 60.8 67.7 (6.9) 

*Non-GAAP performance measure. See page 19 of this MD&A.  
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HIGHLIGHTS - CONTINUED 
 
Second Quarter Highlights 

 
 Second quarter loss from mining operations before depletion and amortization* was $3.2 million; 

 
 Site operating costs, net of by-product credits* were US$1.74 per pound produced and total operating 

costs (C1)* were US$2.07 per pound produced; 
 

 Site operating cost per ton milled* was CAD$9.67, slightly higher than the first quarter of 2016 result of 
CAD$9.59; 

 
 Copper production at Gibraltar was 30.6 million pounds (100% basis);  

 
 In the second quarter, the Company drew additional loan proceeds of $47 million (US$36.8 million) 

under a Senior Secured Credit Facility with an affiliate of RK Mine Finance (“Red Kite”).  The US$70 
million facility was signed in January 2016 and has now been fully drawn down; 

 
 The Company ended the second quarter with a cash balance of $89 million; and 

 
 On April 14, 2016, the Arizona Department of Environmental Quality announced its intention to issue a 

significant amendment to a Temporary Aquifer Protection Permit for the Florence Copper Project; 
 

 
Subsequent Events 

 The Company has acquired copper put options for a total of 10 million pounds with maturities in the 
third quarter of 2016 at a strike price of US$2.20 per pound; and 
 

 On July 20, 2016, Taseko announced that the British Columbia Environmental Assessment Office is 
proceeding with Taseko’s request to amend the environmental assessment certificate for its New 
Prosperity Project. 

 
*Non-GAAP performance measure. See page 19 of this MD&A 
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REVIEW OF OPERATIONS 

Gibraltar mine (75% Owned) 

Operating Data (100% basis)  Q2 2016 Q1 2016 Q4 2015 Q3 2015 Q2 2015 

Tons mined (millions)  26.2 21.5 21.3 27.4 24.0 

Tons milled (millions)   7.2 7.5 7.3 7.5 8.0 

Strip ratio   2.4 1.7 2.4 2.3 2.5 

Site operating cost per ton milled (CAD$)  $9.67 $9.59 $9.41 $10.36 $9.89 

Copper concentrate       

   Grade (%)  0.252 0.228 0.269 0.308 0.285 

   Recovery (%)  84.1 84.4 84.9 87.4 85.6 

   Production (million pounds Cu)  30.6 28.8 33.1 40.5 39.2 

   Sales (million pounds Cu)   30.3 30.5 33.7 40.5 41.8 

   Inventory (million pounds Cu)   2.1 1.9 3.4 3.9 3.8 

Copper cathode       

   Production (million pounds)  - - - 0.4 0.6 

   Sales (million pounds)  - - - 0.6 0.4 

Molybdenum concentrate       

   Production (thousand pounds Mo)  - - - 85 474 

   Sales (thousand pounds Mo)  - - - 233 391 

Per unit data (US$ per pound produced)*        

   Site operating costs*  $1.77 $1.81 $1.55 $1.45 $1.63 

   By-product credits*  (0.03) (0.03) (0.03) (0.03) (0.09) 

Site operating, net of by-product credits*  $1.74 $1.78 $1.52 $1.42 $1.54 

Off-property costs   0.33 0.33 0.33 0.34 0.43 

Total operating costs (C1)*  $2.07 $2.11 $1.85 $1.76 $1.97 
 

*Non-GAAP performance measure. See page 19 of this MD&A 
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OPERATIONS ANALYSIS 
 
Second quarter results 
 
During the second quarter of 2016, Gibraltar milled 7.2 million tons of ore averaging 79,400 tons per day or 93% 
of design capacity. Gibraltar mined 26.2 million tons during the quarter, resulting in a strip ratio of 2.4 which is 
above the life of mine average.  Backfilling of a mined out section of the Granite Pit commenced in mid-March and 
resulted in highly productive short waste hauls.   A decision was made to take advantage of the higher 
productivities and mine additional waste tons this quarter instead of idling equipment and reducing spending.  The 
higher stripping rates will provide access to higher grade ore earlier than originally planned.   
 
Copper production in the second quarter of 2016 was 30.6 million pounds, higher than the first quarter of 2016 as 
a result of the expected increase in copper head grade which was partially offset by lower mill throughput and 
recoveries. The molybdenum circuit has remained idled since the third quarter of 2015 due to the low market price 
for molybdenum. 
 
Site operating cost per ton milled* was CAD$9.67 in the second quarter of 2016 which is in line with the previous 
two quarters. Cost control initiatives which were implemented during 2015, including mine plan modifications to 
reduce waste stripping requirements, workforce reductions and vendor initiatives have continued to benefit 
operating costs in 2016. 
  
Site operating costs per pound produced* decreased to US$1.74 in the second quarter of 2016 from US$1.78 in 
the first quarter of 2016 primarily as a result of increased copper production.   
 
New long-term contracts for ocean freight and treatment and refining costs contributed to reduced off-property 
costs of US$0.33 per pound produced, down significantly from US$0.43 per pound in the second quarter of 2015. 
The Company’s off-property costs are driven by sales volumes rather than production and sales volumes were 
lower than production volumes in the second quarter of 2016. 
 
Total operating costs (C1) per pound* decreased to US$2.07 from US$2.11 in the first quarter of 2016 as a result 
of increased copper production.   
 
On April 11, 2016, the Company announced that it had signed a five-year cost deferral agreement with BC Hydro 
for up to 75% of the power consumed at the Gibraltar mine. The cost deferral program was effective March 1, 
2016.  Gibraltar deferred electricity payments of $4.8 million under this program in the second quarter, which is 
equivalent to US$0.16 per pound of copper produced. 

GIBRALTAR OUTLOOK  

Gibraltar’s copper production for the year is expected to be in the range of 130 to 140 million pounds.  Average 
head grade is expected to be 0.24% and 0.30% for the third and fourth quarters, respectively, and the higher 
head grades are expected to continue into 2017. 
 
Management is currently reviewing options to re-start the molybdenum circuit at Gibraltar, in light of the recent 
increase in molybdenum prices. 
  

 *Non-GAAP performance measure. See page 19 of this MD&A 
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Overall, Gibraltar has achieved a stable level of operations consistent with the updated reserve model published 
in 2015 and the Company continues to focus on further improvements to operating practices to reduce unit costs. 
The ability to short haul waste is expected to continue into the third quarter, which will improve haul truck 
productivities and the overall productivity of the mine. Additionally we do not anticipate any major capital spending 
before the end of the year. 
 
The Canadian dollar is expected to remain at a substantial discount to the US dollar, and a weak Canadian dollar 
would contribute to improved operating margins at Gibraltar as approximately 80% of mine operating costs are 
paid in Canadian dollars. 

REVIEW OF PROJECTS  

Taseko’s strategy has been to grow the Company by leveraging cash flow from the Gibraltar Mine to assemble 
and develop a pipeline of projects. We continue to believe this will generate the best, long-term returns for 
shareholders. Our development projects are located in British Columbia and Arizona and represent a diverse 
range of metals, including gold, copper and niobium. In light of current market conditions, the Company has taken 
a prudent approach and minimized spending on development projects. Total expenditures on projects in the 
second quarter of 2016 consisted of $1.2 million at the Florence Copper project, $0.1 million on the Aley Project, 
and $0.6 million on New Prosperity.   

Florence Copper Project 

The Florence Copper project is currently in the final stages of permitting for the Production Test Facility (“PTF”). 
The PTF will include a well field comprised of thirteen (four injection and nine recovery) commercial scale 
production wells and numerous monitoring, observation and point of compliance wells, and also an integrated 
demonstration scale solvent extraction and electrowinning plant.  

The Company is continuing to work with the Arizona Department of Environmental Quality (“ADEQ”) in connection 
with the amendment to the Temporary Aquifer Protection Permit (“APP”), and with the U.S. Environmental 
Protection Agency in connection with the Underground Injection Control permit. These are the two permits 
required for construction and operation of the PTF. On April 14, 2016, the ADEQ announced its intention to issue 
the significant amendment to the APP. This decision confirms the ADEQ has completed its substantive review 
and is satisfied with the conditions under which the PTF can operate once the final permit is issued. The decision 
by the ADEQ to move the permit amendment forward into the 30-day public comment period and the subsequent 
completion of the public comment period in May 2016 marks an important milestone for the Company. The timing 
of both these final permits is somewhat uncertain; however, the Company’s expectation is that they could be in 
hand in the second half of 2016.   

New Prosperity Project  

On February 12, 2016, Taseko announced that it had filed a civil claim in the BC Supreme Court against the 
Canadian federal government. The claim seeks damages in relation to the February 25, 2014 decision concerning 
the New Prosperity Project in that the Government of Canada and its agents failed to meet the legal duties that 
were owed to Taseko and that in doing so they caused and continue to cause damages, expenses and loss to 
Taseko. 

On July 20, 2016, Taseko announced that the British Columbia Environmental Assessment Office is proceeding 
with Taseko’s request to amend the environmental assessment certificate for its New Prosperity Project. In 
addition to this undertaking, Taseko will be filing a Notice of Work (“NOW”) with the Ministry of Energy & Mines 
which will allow the Company to gather information to advance mine permitting under the British Columbia Mines 
Act.  Taseko looks forward to working with the six local Tsilhqot’in First Nation bands as represented by the 
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Tsilhqot’in National Government on the consultative and substantive aspects of the NOW as per the terms in the 
2012 settlement agreement.  

SPECIAL SHAREHOLDER MEETING AND ANNUAL GENERAL MEETING 

On January 13, 2016, the Company received a shareholder meeting requisition notice (the “Requisition”) from 
Raging River Capital LP (“Raging River”), a newly created entity that had acquired Taseko shares and bonds in 
late December 2015 and early January 2016.  The Requisition demanded the convening of a meeting of 
shareholders to vote on a special resolution to remove three incumbent Taseko directors and replace them with 
four Raging River nominees, while also increasing the number of Taseko directors to nine from eight. The special 
resolution would require approval by a 2/3 majority of votes represented. Alternatively, if the special resolution 
was not passed, Raging River would ask shareholders to pass an ordinary resolution (50%+1 of votes 
represented) to set the number of Taseko directors at 12 and elect four Raging River nominees. 
 
Taseko set a date for the Special Meeting of May 10, 2016. On March 31, 2016, Taseko filed a letter to 
shareholders and Management Information Circular for the Special Meeting. These materials are available at the 
SEDAR website (www.sedar.com) and describe the main reasons for shareholders to vote against all 
recommendations of the dissident shareholder and bondholder. The Special Meeting was cancelled after Raging 
River publicly withdrew its meeting requisition on May 6, 2016 citing inadequate shareholder support. 
 
As at June 30, 2016, the Company has incurred total costs of $4.8 million on legal and other advisory costs 
associated with the special shareholder meeting, the proxy contest and related litigation. 
 
The Company’s Annual General Meeting was held on July 12, 2016 and shareholders voted in favour of all items 
of business before the meeting, including the election of all director nominees. 

MARKET REVIEW 

Copper          Molybdenum             Canadian/US Dollar Exchange 

 
 
Prices (USD per pound for Commodities) (Source: Bloomberg) 
 
 
A key factor that impacted copper prices in 2015 and into 2016 was the economic slowdown in China resulting in 
lower copper demand growth. This slowdown has impacted the demand for commodities.  
 
The average price of London Metals Exchange (“LME”) copper was US$2.15 per pound in the second quarter of 
2016, which was slightly lower than the prior quarter and about 22% lower than the second quarter of 2015. 
Approximately 80% of the Gibraltar Mine's costs are Canadian dollar denominated and therefore, fluctuations in 
the Canadian dollar/US dollar exchange rate can have a significant effect on our operating results and unit 
production costs, which are reported in US dollars per pound. 
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FINANCIAL PERFORMANCE 

Earnings  

The Company realized a loss from mining operations before depletion and amortization of $3.2 million for the 
three month period ended June 30, 2016 compared to earnings from mining operations before depletion and 
amortization of $26.3 million for the same prior period in 2015.  The lower earnings were a result of the decline in 
copper prices and lower copper production. 
 
The Company realized a net loss of $19.4 million ($0.09 loss per share) for the three months ended June 30, 
2016, compared to net income of $4.0 million ($0.02 earnings per share) for the same period in 2015. The change 
was primarily due to reduced earnings from mine operations as a result of lower copper prices and production. 
 
The Company realized a net loss of $20.9 million ($0.09 loss per share) for the six months ended June 30, 2016, 
compared to a net loss $21.2 million ($0.10 loss per share) for the same prior period in 2015. The change in net 
loss in the current six month period was primarily due to the loss from mining operations, partially offset by an 
unrealized foreign exchange gain on the Company’s US dollar denominated debt. 
 
Included in net earnings (loss) are a number of items that management believes require adjustment in order to 
better measure the underlying performance of the business. The following items have been adjusted as 
management believes they are not indicative of a realized economic gain/loss or the underlying performance of 
the business in the period:  
 

 
Three months ended 

June 30, 
Six months ended 

June 30, 
(Cdn$ in thousands) 2016 2015 Change 2016 2015 Change

Net earnings (loss) (19,384) 4,017 (23,401) (20,899) (21,189) 290 

  Unrealized loss on derivatives 290 490 (200) 991 2,241 (1,250) 

  Unrealized foreign exchange (gain) loss  (2,052) (3,047) 995 (21,677) 18,422 (40,099) 

  Other non-recurring expenses 1,978 - 1,978 5,408 - 5,408 

  Estimated tax effect of adjustments (590) 141 (731) (1,664) (307) (1,357) 

Adjusted net earnings (loss) * (19,758) 1,601 (21,359) (37,841) (833) (37,008) 
 

*Non-GAAP performance measure. See page 19 of this MD&A 
 
Unrealized gains/losses on derivatives can vary materially each period and have a significant impact on earnings.   
 
In the three and six months ended June 30, 2016, the Canadian dollar strengthened in comparison to the prior 
period ends resulting in an unrealized foreign exchange gain of $2.1 million and $21.7 million, respectively. The 
unrealized foreign exchange gains were primarily driven by the translation of the Company’s US dollar 
denominated debt. 
 
Other non-recurring expenses relates to other financing costs and the special shareholder meeting costs. For the 
six month period ended June 30, 2016, the Company has incurred total costs of approximately $4.8 million on 
legal and other advisory costs associated with the special shareholder meeting, the proxy contest and related 
litigation.  
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Revenues 

 
Three months ended 

June 30, 
Six months ended 

June 30, 

(Cdn$ in thousands) 2016 2015 Change 2016 2015 Change

Copper in concentrate 59,929 98,905 (38,976) 123,510 157,568 (34,058) 

Copper cathode - 1,099   (1,099)  - 969 (969)  

  Total copper revenue 59,929 100,004 (40,075) 123,510 158,537 (35,027) 

Molybdenum concentrate - 2,212 (2,212) - 4,810 (4,810) 

Silver contained in copper concentrate 926 1,035 (109) 1,842 1,739 103 

Total gross revenue 60,855 103,251 (42,396) 125,352 165,086 (39,734) 

Less: treatment and refining costs (5,765) (10,497) 4,732 (12,079) (17,267) 5,188 

Revenue 55,090 92,754 (37,664) 113,273 147,819 (34,546) 

       

(thousands of pounds, unless otherwise noted)         

Copper in concentrate * 21,921 30,274 (8,353) 43,957 48,649 (4,692) 

Copper cathode - 332 (332)  - 332 (332) 

  Total copper sales 21,921 30,606 (8,685) 43,957 48,981 (5,024) 

Average realized copper price (US$ per pound)  2.13 2.66 (0.53) 2.13 2.63 (0.50) 

Average LME copper price (US$ per pound) 2.15 2.74 (0.59) 2.13 2.69 (0.56) 

Average exchange rate (US$/CAD) 1.29 1.23 0.06 1.33 1.24 0.09 
 

* This amount includes a net smelter payable deduction of approximately 3.5% to derive net pounds of copper sold. 

 
Copper revenues for the first three and six months of 2016 decreased by $40.1 million and $35.0 million, 
respectively, compared to the same periods in 2015, primarily due to the decrease in copper sales and lower 
realized copper prices. The Company’s average realized copper price for the three and six months ended June 
30, 2016 are in line with the LME copper price average for the same periods.  
 
The decrease in the US dollar realized price of copper was partially offset by the weakening of the Canadian 
dollar in the first half of 2016. During the three and six months ended June 30, 2016, revenues include $0.4 
million and $0.6 million, respectively, of unfavorable adjustments to provisionally priced copper concentrate. 
 
There was no molybdenum revenue for the first half of 2016 due to the idling of the molybdenum circuit in the 
third quarter of 2015.  
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Cost of sales 

 
Three months ended 

June 30, 
Six months ended 

June 30, 
(Cdn$ in thousands) 2016 2015 Change 2016 2015 Change

Site operating costs 52,409 59,595 (7,186) 106,216 115,775 (9,559)
Transportation costs 4,012 5,239 (1,227) 7,605 8,856 (1,251)
Changes in inventories of finished goods and    
ore stockpiles 1,833 1,653 180 2,920 (5,408) 8,328
Production costs 58,254 66,487 (8,233) 116,741 119,223 (2,482)
Depletion and amortization 14,138 12,257 1,881 27,648 22,565 5,083
Cost of sales 72,392 78,744 (6,352) 144,389 141,788 2,601
Site operating costs per ton milled* $9.67 $9.89 ($0.22) $9.63 $9.78 ($0.15)
*Non-GAAP performance measure. See page 19 of this MD&A 
 
Site operating costs in the three and six months ended June 30, 2016 decreased by 12% and 8%, respectively, 
from the same periods in 2015, due to cost control initiatives which were implemented during 2015, including the 
mine plan modifications, workforce reductions and vendor initiatives.  
 
Depletion and amortization in the three and six months ended June 30, 2016 increased by 15% and 23%, 
respectively, from the same periods in 2015, primarily due to the amortization of capitalized stripping costs. 
Copper production also factors into the amortization charge being recognized in the respective periods. 
 
Other operating expenses (income) 
 

 
Three months ended 

June 30, 
Six months ended 

June 30, 

(Cdn$ in thousands) 2016 2015 Change 2016 2015 Change

General and administrative  3,030 3,379 (349) 6,851 7,952 (1,101)

Share-based compensation 385 1,104 (719) 1,993 1,274 719

Exploration and evaluation 590 271 319 1,249 535 714
Realized (gain) loss on  derivative 
instruments 513 283 230 1,004 (13,253) 14,257
Unrealized loss on derivative 
instruments 290 490 (200) 991 2,241 (1,250)
Other (income) expenses:  
  Special shareholder meeting costs 1,978 - 1,978 4,792 - 4,792
  Other financing costs - - - 616 - 616

  Other (income) expenses (256) (594) 338 (749) (865) 116

 6,530 4,933 1,597 16,747 (2,116) 18,863
 
General and administrative costs have decreased for the three and six months ended June 30, 2016 compared to 
the same periods in 2015, primarily due to the Company’s cost reduction initiatives.  
 
Share-based compensation decreased for the second quarter of 2016 compared to the second quarter of 2015, 
primarily due to the timing of grants of share-based compensation to directors, executives and employees. More 
information is set out in Note 14 of the June 30, 2016 unaudited condensed consolidated interim financial 
statements. 
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Exploration and evaluation costs for the three and six months ended June 30, 2016, represent costs associated 
with the New Prosperity and Aley projects.  
 
During the three and six ended June 30, 2016, the Company recognized realized losses of $0.5 million and $1.0 
million, respectively, from the copper put options that settled out-of-the-money. During the first quarter of 2015, 
the Company recognized a realized gain of $13.5 million from the copper put options that settled in-the-money 
and from the sale of copper put options that were scheduled to mature between February and June 2015. The 
realized gain was netted against a realized loss from options that settled during the second quarter of 2015. 
 
Other expenses have increased for the three and six months ended June 30, 2016 compared to the same prior 
periods in 2015. The increase relates to legal and other advisory costs associated with the special shareholder 
meeting, the proxy contest and related litigation, and other non-recurring financing costs.  
 

Finance income and expenses 

Finance expenses for the three and six months ended June 30, 2016 increased by $0.9 million and $1.4 million, 
respectively, compared to the same periods in 2015, due primarily to the stronger US dollar and the related 
impact on the value of the US dollar denominated interest payments. 
 
Finance income is primarily comprised of income earned on the reclamation deposits.  
 

Income tax  

 
Three months ended 

June 30, 
Six months ended 

June 30, 
(Cdn$ in thousands) 2016 2015 Change 2016 2015 Change

Current (recovery) expense - 454 (454) - 454 (454)
Deferred (recovery) expense (9,944) 1,987 (11,931) (19,244) (1,048) (18,196)
 (9,944) 2,441 (12,385) (19,244) (594) (18,650)
Effective tax rate 33.9% 37.8% (3.9%) 47.9% 2.7% 45.2%
Canadian statutory rate 26% 26% - 26% 26% -
B.C. Mineral tax rate 9.62% 9.62% - 9.62% 9.62% -
 
The effective tax rate for the three and six months ended June 30, 2016 was 33.9% and 47.9%, respectively, 
compared to the statutory rate of 35.6%. The difference is a result of permanent differences related to non-
deductible share-based compensation and expenditures incurred that are not deductible for B.C. Mineral tax, and 
the partial reversal of the previously unrecognized tax benefits related to foreign exchange. 
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FINANCIAL CONDITION REVIEW 

Balance sheet review 

 As at June 30, As at December 31,  

(Cdn$ in thousands) 2016 2015 Change

Cash and equivalents 89,247 76,021 13,226

Other current assets 52,572 57,039 (4,467)

Property, plant and equipment 780,484 794,758 (14,274)

Other non-current assets 62,460 62,376 84

Total assets 984,763 990,194 (5,431)

Current liabilities 54,224 95,451 (41,227)

Long-term debt 359,077 305,401 53,676

Other liabilities 226,182 219,002 7,180

Total liabilities 639,483 619,854 19,629

Equity 345,280 370,340 (25,060)

Working capital 87,595 37,609 49,986

Net debt  287,335 289,181 (1,846)

Total common shares outstanding (millions) 221.8 221.8 -
 
The Company’s asset base is comprised principally of non-current assets, including property, plant and 
equipment, reflecting the capital intensive nature of the mining business.  The current assets include cash, 
accounts receivable, other financial assets and inventories (supplies and production inventories), along with 
prepaid expenses and deposits. Production inventories, accounts receivable and cash balances fluctuate in 
relation to shipping and cash settlement schedules. 
 
Total liabilities increased from $619.9 million at December 31, 2015 to $639.5 million as at June 30, 2016. Current 
liabilities decreased by $41.2 million, mainly due to the repayment of the senior secured loan with RK Mine 
Finance Trust on February 1, 2016, using the proceeds from the new secured credit facility. The long-term debt 
increased by $53.7 million, due to the proceeds on the new secured credit facility, partially offset by foreign 
exchange adjustments on the Company’s US dollar denominated debt. 
 
Other liabilities increased to $226.2 million mainly due to derivative liabilities associated with the new credit facility 
and the provision for environmental rehabilitation (“PER”), partially offset by a decrease in deferred tax liability.   
 
The change in the fair value of the PER is driven by changes in inflation and discounts rates during the first half of 
2016. The Bank of Canada long-term benchmark bond rate used as a proxy for long-term discount rates 
decreased to 1.72% at June 30, 2016 from the 2.15% level at December 31, 2015. Given the long time frame 
over which environmental rehabilitation expenditures are expected to be incurred (over 100 years), the carrying 
value of the provision and asset are very sensitive to changes in discount rates.  
 
As at July 26, 2016, there were 221,835,638 common shares outstanding. In addition, there were 12,155,000 
director and employee stock options and 4,000,000 warrants outstanding at July 26, 2016.  More information on 
these instruments and the terms of their exercise is set out in Notes 12(b) and 14 of the June 30, 2016 unaudited 
condensed consolidated interim financial statements. 
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Liquidity, cash flow and capital resources 

At June 30, 2016, the Company had cash and equivalents of $89.2 million, a $13.2 million increase over the 
$76.0 million reported at December 31, 2015. The Company maintained a strategy of retaining significant liquidity 
to fund operations and to reflect the capital intensive nature of the business.   
 
Cash flow used by operations during the second quarter of 2016 was $4.2 million compared to $35.2 million cash 
flow provided in the second quarter of 2015.  Cash flow used by operations in the second quarter of 2016 includes 
the benefit of $3.6 million relating to BC Hydro’s five-year power rate deferral program for BC mines. This deferral 
program allows qualifying mines to defer up to 75% of their electricity costs over the two years of the program. 
 
Changes in non-cash working capital items resulted in cash provided of $1.3 million compared to $11.5 million 
provided in the second quarter of 2015, due mainly to the changes in levels of accounts receivable, accounts 
payable, and the income tax refunds in the prior year.  
 
Cash used for investing activities during the second quarter of 2016 was $4.3 million compared to $4.7 million 
used in the second quarter of 2015. Investing activities in the second quarter of 2016 included $1.1 million 
incurred on capital expenditures for Gibraltar, $2.0 million for capitalized stripping costs, and $1.3 million in 
developments costs for the Florence and Aley projects, partially offset by the $0.1 million in proceeds from 
settlement of copper put options. 
 
Cash provided by financing activities during the second quarter of 2016 includes $47.2 million in proceeds from 
draw down of the secured credit facility, partially offset by debt repayment, interest paid and financing costs 
totaling $16.1 million.  
 
Future changes in copper and molybdenum market prices could impact the timing and amount of cash available 
for future investment in capital projects and/or other uses of capital. To partially mitigate these risks, copper put 
options are entered into for a portion of our share of Gibraltar copper production. In addition to operating cash 
flows generated by the Gibraltar mine, alternate sources of funding for future capital or other liquidity needs may 
include strategic partnerships and debt or equity financings. These alternatives are regularly evaluated to 
determine the optimal mix of capital resources to address capital needs and to minimize the weighted average 
cost of capital. 

Debt financings 

In April 2011, the Company completed a public offering of US$200 million in senior unsecured notes (the 
“Notes”).  The Notes mature on April 15, 2019, and bear interest at a fixed annual rate of 7.75%, payable semi-
annually.  The Notes are unsecured obligations guaranteed by the Company’s subsidiaries and the subsidiary 
guarantees are, in turn, guaranteed by the Company.  After April 15, 2016, the Notes are redeemable by the 
Company at a price equal to 101.938%, and the redemption price declines to 100% in April 2017. The Notes are 
also repayable upon a change of control at a price of 101%. There are no maintenance covenants with respect to 
the Company's financial performance.  However, the Company is subject to certain restrictions on asset sales, 
incurrence of additional indebtedness, issuance of preferred stock, dividends and other restricted payments.   
 
As a result of the Curis acquisition in 2014, the Company assumed Curis’s senior secured loan agreement with 
RK Mine Finance Trust I (“Red Kite”).  Interest on the loan was capitalized quarterly at a rate of 11% per 
annum. The loan could be prepaid at any time without penalty, and was otherwise repayable at maturity on May 
31, 2016. The loan had been guaranteed by the Company and was secured against the assets of Curis, including 
its interest in the Florence Copper project. The total loan balance, including accrued interest, in the amount of 
US$31.2 million was repaid on February 1, 2016.  
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On January 29, 2016, the Company entered into a US$70 million Senior Secured Credit Facility Agreement (the 
“Credit Facility”) with an affiliate of Red Kite. The Credit Facility consists of an initial tranche of US$33.2 million 
which has been used to repay the Company’s existing secured loan with Red Kite, and the remaining is available 
to the Company for general corporate purposes. Amounts drawn under the Credit Facility will accrue interest at a 
rate of Libor plus 7.5% (subject to a minimum Libor of 1%), with principal and all accrued interest due at maturity. 
The Credit Facility matures on March 29, 2019, as the Company exercised its option and paid an extension fee in 
June 2016. The Credit Facility was subject to an up-front arrangement fee of 2.5% payable by Taseko but there 
are no standby or commitment fees on the undrawn portion of the facility. The Credit Facility is repayable without 
penalty at any time and does not impose any off-take obligations on the Company. The Credit Facility is secured 
by a first priority charge over Taseko’s assets, including the Company’s 75% joint venture interest in the Gibraltar 
Mine, shares in all material subsidiaries and the Florence Copper Project assets. The availability of the Credit 
Facility is subject to conditions and covenants, including maintenance of a minimum working capital balance of 
US$20 million.  
 
In connection with the Credit Facility, the Company has issued a call option to Red Kite for 7,500 mt of copper 
(“Copper Call Option”).  The Copper Call Option strike price is US$2.04 per pound and payment will be made by 
Taseko in March of 2019 based on the average copper price during the month of March 2019 (subject to a 
maximum amount of US$15 million).  The Company has also issued warrants that allow Red Kite to acquire 4 
million common shares of the Company. The warrants have an exercise price of C$0.51 per common share and 
are exercisable at any time until May 9, 2019. 
 
In the second quarter of 2016, the Company drew additional loan proceeds of $47 million (US$36.8 million) of the 
available Credit Facility. As of June 30, 2016, the Credit Facility has been fully drawn down.  
 
As at June 30, 2016 and the date of this MD&A, the Company is in compliance with all loan covenants. 

Hedging strategy 

The Company’s hedging strategy is to secure a minimum price for a portion of copper production using put 
options that are either purchased outright or funded by the sale of call options that are significantly out of the 
money. The amount and duration of the hedge position is based on an assessment of business-specific risk 
elements combined with the copper pricing outlook. Copper price and quantity exposure are reviewed at least 
quarterly to ensure that adequate revenue protection is in place. Hedge positions are typically extended adding 
incremental quarters at established put strike prices to provide the necessary price protection.  
 
Considerations on the cost of the hedging program include an assessment of Gibraltar’s estimated production 
costs, anticipated copper prices and the Company’s capital requirements during the relevant period. During the 
first half of 2016, the Company spent $0.9 million to purchase Copper put options. The following table shows the 
commodity contracts that were outstanding as at the date of this MD&A. 
 
 Notional amount Strike price Term to maturity Original cost 

At July 26, 2016     

  Copper put options 10 million lbs US$2.20 Q3 2016 $0.7 million 

  

Commitments and contingencies 

Commitments 
 
At June 30, 2016, the Company’s share of operating commitments totalled $17.0 million and outstanding capital 
commitments of $0.2 million.  
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Contingencies 
 
The Company has guaranteed 100% of certain capital lease and equipment loans entered into by the Gibraltar 
joint venture in which it holds a 75% interest. As at June 30, 2016, this debt totaled $39.9 million on a 75% basis. 
   

SUMMARY OF QUARTERLY RESULTS 

 2016 2015 2014 

(Cdn$ in thousands,  
 except per share amounts) 

Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 

Revenues 55,090 58,183 61,412 80,067 92,754 55,065 58,270 87,362 

Net earnings (loss) (19,384) (1,515) (23,441) (17,722) 4,017 (25,206) (26,427) (20,937) 

    Basic EPS  (0.09) (0.01) (0.10) (0.08) 0.02 (0.11) (0.13) (0.11) 

Adjusted net earnings (loss) * (19,758 (18,083) (13,112) (1,586) 1,601 (2,434) (20,983) (11,221) 

    Adjusted basic EPS * (0.09) (0.08) (0.06) (0.01) 0.01 (0.01) (0.10) (0.06) 

EBITDA * (7,858) 11,002 (9,162) 3,395 25,959 (11,996) (13,397) (7,148) 

Adjusted EBITDA * (7,642) (4,492) 1,415 19,514 23,402 11,224 (8,355) 2,385 

(US$ per pound, except where indicated) 

Realized copper price * 2.13 2.12 2.01 2.26 2.66 2.57 2.82 3.07 

Total operating costs * 2.07 2.11 1.85 1.76 1.97 2.39 2.77 2.75 

Copper sales (million pounds) 22.8 22.9 25.0 30.4 30.6 19.1 19.6 26.0 
*Non-GAAP performance measure. See page 19 of this MD&A 

 

Financial results for the last eight quarters reflect: volatile copper prices and foreign exchange rates that impact 
realized sale prices; and variability in the quarterly sales volumes due to timing of shipments which impacts 
revenue recognition.  

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

The Company's significant accounting policies are presented in Note 2.5 of the 2015 annual consolidated financial 
statements. The preparation of the financial statements in conformity with IFRS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts 
of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and 
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in 
the period in which the estimates are revised and in any future periods affected. 

In the process of applying the Company’s accounting policies, significant areas where judgment is required 
include the determination of a joint arrangement and recovery of other receivables. 

Other significant areas of estimation include reserve and resource estimation and asset valuations; ore stock piles 
and finished inventory quantities; plant and equipment lives; tax provisions; provisions for environmental 
rehabilitation; valuation of financial instruments and derivatives; deferred stripping costs and share-based 
compensation. Key estimates and assumptions made by management with respect to these areas have been 
disclosed in the notes to these consolidated financial statements as appropriate.   
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The accuracy of reserve and resource estimates is a function of the quantity and quality of available data and the 
assumptions made and judgment used in the engineering and geological interpretation, and may be subject to 
revision based on various factors.  Changes in reserve and resource estimates may impact the carrying value of 
property, plant and equipment; the calculation of depreciation expense; the capitalization of stripping costs 
incurred during production; and the timing of cash flows related to the provision for environmental rehabilitation. 

Changes in forecast prices of commodities, exchange rates, production costs and recovery rates may change the 
economic status of reserves and resources. Forecast prices of commodities, exchange rates, production costs 
and recovery rates, and discount rates assumptions, either individually or collectively, may impact the carrying 
value of derivative financial instruments, inventories, property, plant and equipment, and intangibles, as well as 
the measurement of impairment charges or reversals. 

 
INTERNAL CONTROLS OVER FINANCIAL REPORTING AND DISCLOSURE CONTROLS AND 
PROCEDURES 
 
The Company's management is responsible for establishing and maintaining adequate internal control over 
financial reporting and disclosure controls and procedures.  
 
The Company’s internal control system over financial reporting is designed to provide reasonable assurance to 
management and the Board of Directors regarding the preparation and fair presentation of published financial 
statements.  Internal control over financial reporting includes those policies and procedures that: 
 
(1) pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions 

and dispositions of the assets of the Company; 
 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with IFRS, and that receipts and expenditures of the Company are being made 
only in accordance with authorizations of management and directors of the Company; and  

 
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or 

disposition of the Company’s assets that could have a material effect on the financial statements.  
 
The Company’s internal control system over disclosure controls and procedures is designed to provide 
reasonable assurance that material information relating to the Company is made known to management and 
disclosed to others and information required to be disclosed by the Company in its annual filings, interim filings or 
other reports filed or submitted by us under securities legislation is recorded, processed, summarized and 
reported within the time periods specified in the securities legislation.    
 
All internal control systems, no matter how well designed, have inherent limitations. Therefore, even those 
systems determined effective can provide only reasonable assurance with respect to financial reporting and 
disclosure.   

 
There have been no changes in our internal controls over financial reporting and disclosure controls and 
procedures during the period ended June 30, 2016 that have materially affected, or are reasonably likely to 
materially affect, internal control over financial reporting and disclosure.  
 
RELATED PARTY TRANSACTIONS 
 
Key management personnel 
 
Key management personnel include the members of the Board of Directors and executive officers of the 
Company. 
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The Company contributes to a post-employment defined contribution pension plan on the behalf of certain key 
management personnel. This retirement compensation arrangement (“RCA Trust”) was established to provide 
benefits to certain executive officers on or after retirement in recognition of their long service. Upon retirement, the 
participant is entitled to the distribution of the accumulated value of the contributions under the RCA Trust.  
Obligations for contributions to the defined contribution pension plan are recognized as compensation expense in 
the periods during which services are rendered by the executive officers. 
 
Certain executive officers are entitled to termination and change in control benefits. In the event of termination 
without cause, other than a change in control, these executive officers are entitled to an amount ranging from 
9-months’ to 18-months’ salary.  In the event of a change in control, if a termination without cause or a resignation 
occurs within 12 months following the change of control, these executive officers are entitled to receive, among 
other things, an amount ranging from 24-months’ to 32-months’ salary and accrued bonus, and all stock options 
held by these individuals will fully vest. 
 
Executive officers and directors also participate in the Company’s share option program (refer to Note 14 of the 
unaudited condensed consolidated interim financial statements).   
 
During the three and six month periods ended June 30, 2016, the Company incurred total compensation 
expenses of $2.0 million and $6.0 million respectively for its key management personnel compared to $1.9 million 
and $4.3 million in the corresponding prior year periods.   
 
Other related parties 
 
Three directors of the Company are also principals of Hunter Dickinson Services Inc. ("HDSI"), a private 
company.  HDSI invoices the Company for their executive services (director fees) and for other services provided 
by HDSI. The terms and conditions of the transactions are similar to, or more favorable than, transactions 
conducted on an arm’s length basis.  
 
During the second quarter of 2016, the Company incurred total costs of $0.4 million (2015 - $0.6 million) in 
transactions with HDSI. Of these, $0.2 million (2015 - $0.2 million) related to administrative, legal, exploration and 
tax services, $0.2 million related to reimbursements of office rent costs (2015 - $0.1 million), and $0.1 million 
(2015 - $0.1 million) related to director fees for two Taseko directors who are also principals of HDSI. In the 
second quarter of 2015, the Company also incurred costs of $0.1 million through HDSI related to compensation of 
Taseko’s CEO who is also a principal of HDSI. 
 
Under the terms of the joint venture operating agreement, the Gibraltar Joint Venture pays the Company a 
management fee for services rendered by the Company as operator of the Gibraltar mine. In addition, the 
Company pays certain expenses on behalf of the Gibraltar Joint Venture and invoices the Joint Venture for these 
expenses. 
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NON-GAAP PERFORMANCE MEASURES 
 
This document includes certain non-GAAP performance measures that do not have a standardized meaning 
prescribed by IFRS. These measures may differ from those used by, and may not be comparable to such 
measures as reported by, other issuers. The Company believes that these measures are commonly used by 
certain investors, in conjunction with conventional IFRS measures, to enhance their understanding of the 
Company’s performance. These measures have been derived from the Company’s financial statements and 
applied on a consistent basis. The following tables below provide a reconciliation of these non-GAAP measures to 
the most directly comparable IFRS measure. 
 
Total operating costs and site operating costs, net of by-product credits 
 
Total costs of sales include all costs absorbed into inventory, as well as transportation costs. Site operating costs 
is calculated by removing net changes in inventory and depletion and amortization and transportation costs from 
cost of sales. Site operating costs, net of by-product credits is calculated by removing by-product credits from the 
site operating costs. Site operating costs, net of by-product credits per pound are calculated by dividing the 
aggregate of the applicable costs by copper pounds produced. Total operating costs per pound is the sum of site 
operating costs, net of by-product credits and off-property costs divided by the copper pounds produced. By-
product credits are calculated based on actual sales of molybdenum and silver during the period divided by the 
total pounds of copper produced during the period. These measures are calculated on a consistent basis for the 
periods presented. 
 

 
Three Months ended 

 June 30, 
Six Months ended 

 June 30, 
(Cdn$ in thousands, unless otherwise indicated) – 
75% basis 

2016 2015 2016 2015

Cost of sales 72,392 78,744 144,389 141,788
Less:  
  Depletion and amortization (14,138) (12,257) (27,648) (22,565)
  Net change in inventory (1,833) (1,653) (2,920) 5,408
  Transportation costs (4,012) (5,239) (7,605) (8,856)
Site operating costs 52,409 59,595 106,216 115,775
Less by-product credits:  
  Molybdenum - (2,212) - (4,810)
  Silver (926) (1,035) (1,842) (1,739)
Site operating costs, net of by-product credits 51,483 56,348 104,374 109,226
Total copper produced (thousand pounds) 22,973 29,857 44,588 51,130
Total costs per pound produced  2.24 1.89 2.34 2.14
Average exchange rate for the period (CAD/USD) 1.29 1.23 1.33 1.24
Site operating costs, net of by-product credits 
(US$ per pound) 1.74 1.54 1.76 1.73
Site operating costs, net of by-product credits  51,483 56,348 104,374 109,226
Add off-property costs:  
  Treatment and refining costs 5,765 10,497 12,079 17,267
  Transportation costs 4,012 5,239 7,605 8,856
Total operating costs  61,260 72,084 124,058 135,349
Total operating costs (C1) (US$ per pound) 2.07 1.97 2.09 2.14
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Adjusted net earnings (loss) 

Adjusted net earnings (loss) remove the effect of the following transactions from net earnings as reported under 
IFRS: 
 

 Unrealized gains/losses on derivative instruments;  
 Unrealized foreign currency gains/losses; and 
 Non-recurring transactions, including non-recurring tax adjustments. 

Management believes these transactions do not reflect the underlying operating performance of our core mining 
business and are not necessarily indicative of future operating results.  Furthermore, unrealized gains/losses on 
derivative instruments, changes in the fair value of financial instruments, and unrealized foreign currency 
gains/losses are not necessarily reflective of the underlying operating results for the reporting periods presented.  
 

 
Three months ended 

June 30, 
Six months ended 

June 30, 
($ in thousands, except per share amounts) 2016 2015 2016 2015

Net earnings (loss) (19,384) 4,017 (20,899) (21,189)

  Unrealized loss on derivatives 290 490 991 2,241
Unrealized foreign exchange (gain) loss (2,052) (3,047) (21,677) 18,422

  Other non-recurring expenses* 1,978 - 5,408 -
  Estimated tax effect of adjustments (590) 141 (1,664) (307)
Adjusted net earnings (loss)  (19,758) 1,601 (37,841) (833)
Adjusted EPS (0.09) 0.01 (0.17) -

* Other non-recurring expenses includes legal and other advisory costs associated with the special shareholder meeting, the 
proxy contest and related litigation, and other non-recurring financing costs. 

EBITDA and adjusted EBITDA 

EBITDA represents net earnings before interest, income taxes, and depreciation.  EBITDA is presented because 
it is an important supplemental measure of our performance and is frequently used by securities analysts, 
investors and other interested parties in the evaluation of companies in the industry, many of which present 
EBITDA when reporting their results.  Issuers of “high yield” securities also present EBITDA because investors, 
analysts and rating agencies consider it useful in measuring the ability of those issuers to meet debt service 
obligations.  The Company believes EBITDA is an appropriate supplemental measure of debt service capacity, 
because cash expenditures on interest are, by definition, available to pay interest, and tax expense is inversely 
correlated to interest expense because tax expense goes down as deductible interest expense goes up; 
depreciation is a non-cash charge. 
 
Adjusted EBITDA is presented as a further supplemental measure of the Company’s performance and ability to 
service debt. Adjusted EBITDA is prepared by adjusting EBITDA to eliminate the impact of a number of items that 
are not considered indicative of ongoing operating performance.  
 
Adjusted EBITDA is calculated by adding to EBITDA certain items of expense and deducting from EBITDA certain 
items of income that are not likely to recur or are not indicative of the Company’s future operating performance 
consisting of: 

 
 Unrealized gains/losses on derivative instruments;  
 Unrealized foreign exchange gains/losses; and 
 Non-recurring transactions. 
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While some of the adjustments are recurring, other non-recurring expenses do not reflect the underlying 
performance of the Company’s core mining business and are not necessarily indicative of future results.  
Furthermore, unrealized gains/losses on derivative instruments, foreign currency translation gains/losses and 
changes in the fair value of financial instruments are not necessarily reflective of the underlying operating results 
for the reporting periods presented. 
 
 

 
Three months ended 

 June 30, 
Six months ended 

 June 30, 
($ in thousands, except per share amounts) 2016 2015 2016 2015 

Net earnings (loss) (19,384) 4,017 (20,899) (21,189)
Add:  
  Depletion and amortization 14,136 12,277 27,733 22,611

Amortization of stock-based compensation 406 1,144 2,047 1,350
  Finance expense 7,180 6,247 14,015 12,609
  Finance income (252) (167) (508) (824)
  Income tax expense (recovery) (9,944) 2,441 (19,244) (594)
EBITDA (7,858) 25,959 3,144 13,963
  Adjustments:  

Unrealized loss on derivative instruments 290 490 991 2,241
  Unrealized foreign exchange (gain) loss (2,052) (3,047) (21,677) 18,422
  Other non-recurring expenses* 1,978 - 5,408 -
Adjusted EBITDA (7,642) 23,402 (12,134) 34,626

* Other non-recurring expenses includes legal and other advisory costs associated with the special shareholder meeting, the 
proxy contest and related litigation, and other non-recurring financing costs. 

Earnings from mining operations before depletion and amortization 

Earnings from mining operations before depletion and amortization is earnings from mining operations with 
depletion and amortization added back. The Company discloses this measure, which has been derived from our 
financial statements and applied on a consistent basis, to provide assistance in understanding the results of the 
Company’s operations and financial position and it is meant to provide further information about the financial 
results to investors. 
 

 
Three months  ended 

 June 30, 
Six months  ended 

 June 30, 
(Cdn$ in thousands, except per share amounts) 2016 2015 2016 2015

Earnings (loss) from mining operations (17,302) 14,010 (31,116) 6,031
Add:  
  Depletion and amortization  14,138 12,257 27,648 22,565
Earnings (loss) from mining operations before 
depletion and amortization (3,164) 26,267 (3,468) 28,596
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Site operating costs per ton milled 

 
Three months  ended 

 June 30, 
Six months  ended 

 June 30, 
(Cdn$ in thousands, except per share amounts) 2016 2015 2016 2015

Site operating costs (included in cost of sales) 52,409 59,595 106,216 115,775
  
Tons milled (thousands) (75% basis) 5,417 6,028 11,024 11,841
Site operating costs per ton milled $9.67 $9.89 $9.63 $9.78
 



Condensed consolidated interim financial statements
June 30, 2016

(Unaudited)



TASEKO MINES LIMITED
Condensed Consolidated Statements of Comprehensive Income (Loss)
(Cdn$ in thousands, except share and per share amounts)

(Unaudited)

Note 2016 2015 2016 2015

Revenues 3 55,090       92,754       113,273     147,819     
Cost of sales
  Production costs 4 (58,254)         (66,487)         (116,741)       (119,223)       
  Depletion and amortization 4 (14,138)         (12,257)         (27,648)         (22,565)         
Earnings (loss) from mining operations (17,302)         14,010          (31,116)         6,031            

General and administrative (3,030)        (3,379)        (6,851)        (7,952)        
Share-based compensation 14b (385)           (1,104)        (1,993)        (1,274)        
Exploration and evaluation (590)           (271)           (1,249)        (535)           
Gain (loss) on derivatives 5 (803)           (773)           (1,995)        11,012       
Other income (expenses) 7 (1,722)        594            (4,659)        865            
Income (loss) before financing costs and income taxes (23,832)         9,077            (47,863)         8,147            

Finance expenses 6 (7,180)           (6,247)           (14,015)         (12,609)         
Finance income 252               167               508               824               
Foreign exchange gain (loss) 1,432            3,461            21,227          (18,145)         
Income (loss) before income taxes (29,328)         6,458            (40,143)         (21,783)         

Income tax recovery (expense) 8 9,944          (2,441)         19,244          594             
Net income (loss) for the period (19,384)         4,017            (20,899)         (21,189)         

Other comprehensive income (loss), net of tax
Unrealized gain (loss) on available-for-sale financial assets 818            (1,959)        1,398         (1,737)        
Foreign currency translation reserve (574)           (853)           (7,861)        4,225         
Total other comprehensive income (loss) for the period 244               (2,812)           (6,463)           2,488            

Total comprehensive income (loss) for the period (19,140)       1,205          (27,362)         (18,701)       

Earnings (loss) per share
Basic (0.09)             0.02              (0.09)             (0.10)             
Diluted (0.09)             0.02              (0.09)             (0.10)             

Weighted average shares outstanding (thousands)
Basic 221,822        221,809        221,816        221,809        
Diluted 221,822        221,809        221,816        221,809        

The accompanying notes are an integral part of these consolidated interim financial statements.

June 30,June 30, 
Three months ended Six months ended



TASEKO MINES LIMITED
Condensed Consolidated Statements of Cash Flows
(Cdn$ in thousands)

(Unaudited)

Note 2016 2015 2016 2015

Operating activities
Net income (loss) for the period (19,384)       4,017           (20,899)       (21,189)       

Adjustments for:
Depletion and amortization 14,136         12,277         27,733         22,611         
Income tax expense (recovery) 8 (9,944)         2,441           (19,244)       (594)            
Share-based compensation expense 14b 406              1,144           2,047           1,350           
(Gain) loss on derivatives 5 803              773              1,995           (11,012)       
Finance expenses (income) 6,928           6,081           13,507         11,785         
Unrealized foreign exchange loss (gain) (2,052)         (3,047)         (21,677)       18,422         
Deferred electricity payments 13 3,645           -                  4,799           -                  
Other operating activities -                  (17)              (32)              (21)              

Net change in non-cash working capital 16 1,251           11,543         3,454           11,130         
Cash provided by (used for) operating activities (4,211)         35,212         (8,317)         32,482         

Investing activities
Purchase of property, plant and equipment 11 (4,409)         (4,223)         (6,004)         (10,093)       
Purchase of copper put options 5 -                  (1,413)         (928)            (1,413)         
Proceeds from the sale/settlement of derivatives 94                -                  2,352           17,362         
Other investing activities 52                896              412              476              

Cash provided by (used for) investing activities (4,263)         (4,740)         (4,168)         6,332           

Financing activities
Proceeds from senior secured credit facility 12b 47,161         -                  93,605         -                  
Financing costs 12 (1,177)         -                  (4,346)         -                  
Repayment of Curis secured loan 12a -                  -                  (43,767)       -                  
Repayment of capital leases and equipment loans (4,377)         (2,762)         (7,623)         (7,130)         
Interest paid (10,563)       (10,354)       (11,215)       (11,008)       
Common shares issued on exercise of stock options 4                  -                  7                  -                  

Cash provided by (used for) financing activities 31,048         (13,116)       26,661         (18,138)       

Effect of exchange rate changes on cash and equivalents 764              (761)            (950)            880              
Increase (decrease) in cash and equivalents 23,338         16,595         13,226         21,556         
Cash and equivalents, beginning of period 65,909         58,260         76,021         53,299         
Cash and equivalents, end of period 89,247         74,855         89,247         74,855         

Supplementary cash flow information. 16

The accompanying notes are an integral part of these consolidated interim financial statements.

June 30, June 30, 
Three months ended Six months ended



TASEKO MINES LIMITED
Condensed Consolidated Balance Sheets
(Cdn$ in thousands)

(Unaudited)

June 30, December 31,
Note 2016 2015

ASSETS
Current assets
  Cash and equivalents 89,247 76,021
  Accounts receivable 8,785 13,199
  Other financial assets 9 1,643 1,602
  Inventories 10 39,893 40,621
  Prepaids 2,251 1,617

141,819 133,060

Other financial assets 9 41,149 40,685
Property, plant and equipment 11 780,484 794,758
Other asset 15,985 15,985
Goodwill 5,326 5,706

984,763 990,194

LIABILITIES
Current liabilities
  Accounts payable and accrued liabilities 31,960 30,143
  Current income tax payable 588 1,038
  Current portion of long-term debt 12 17,505 59,801
  Interest payable 4,171 4,469

54,224 95,451

Long-term debt 12 359,077                 305,401
Provision for environmental rehabilitation ("PER") 137,886                 124,445
Deferred tax liabilities 74,146                   94,113                   
Other financial liabilities 13 14,150                   444                        

639,483 619,854

EQUITY
Share capital 14 417,954 417,944
Contributed surplus 44,850 42,558

Accumulated other comprehensive income ("AOCI") 9,119 15,582
Retained earnings (deficit) (126,643) (105,744)

345,280 370,340
984,763 990,194

Commitments and contingencies 15
Subsequent event 19

The accompanying notes are an integral part of these consolidated interim financial statements.



TASEKO MINES LIMITED
Condensed Consolidated Statements of Changes in Equity
(Cdn$ in thousands)

(Unaudited)

Share Contributed Retained
capital surplus AOCI  earnings 

 (deficit) 
Total

Balance at January 1, 2015 417,944      40,890         6,833         (43,392)      422,275     

Share-based compensation -                  829              -                 -                 829            
Total comprehensive income (loss)  for the 
period

-                  -                   2,488         (21,189)      (18,701)      

Balance at June 30, 2015 417,944      41,719         9,321         (64,581)      404,403     

Balance at January 1, 2016 417,944      42,558         15,582       (105,744)    370,340     

Issuance of warrants -                  830              -                 -                 830            

Exercise of options 10               (2)                 -                 -                 8                

Share-based compensation -                  1,464           -                 -                 1,464         
Total comprehensive income (loss)  for the 
period

-                  -                   (6,463)        (20,899)      (27,362)      

Balance at June 30, 2016 417,954      44,850         9,119         (126,643)    345,280     

The accompanying notes are an integral part of these consolidated interim financial statements.
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1. REPORTING ENTITY 

Taseko Mines Limited (the Company) is a corporation governed by the British Columbia Business Corporations 
Act.  The unaudited condensed consolidated interim financial statements of the Company as at and for the three 
and six month periods ended June 30, 2016 comprise the Company, its subsidiaries and its 75% interest in the 
Gibraltar joint arrangement since its formation on March 31, 2010.  The Company is principally engaged in the 
production and sale of metals, as well as related activities including exploration and mine development, within the 
province of British Columbia, Canada and the state of Arizona, USA.  Seasonality does not have a significant 
impact on the Company’s operations. 

2. SIGNIFICANT ACCOUNTING POLICIES 

(a)   Statement of compliance 

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34, 
Interim Financial Reporting and follow the same accounting policies and methods of application as the Company’s 
most recent annual financial statements. These condensed consolidated interim financial statements do not 
include all of the information required for full consolidated annual financial statements and should be read in 
conjunction with the consolidated financial statements of the Company as at and for the year ended December 
31, 2015 prepared in accordance with International Financial Reporting Standards (IFRS) as issued by the 
International Accounting Standards Board (IASB). 

These condensed consolidated interim financial statements were authorized for issue by the Audit and Risk 
Committee of the Board on July 26, 2016. 

(b) Use of judgements and estimates 

In preparing these interim financial statements, management has made judgements, estimates and assumptions 
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and 
expense. Actual results may differ from these estimates.  

The significant judgements made by management in applying the Group’s accounting policies and the key 
sources of estimation uncertainty were the same as those applied to the consolidated financial statements as at 
the year ended December 31, 2015.  

(c) New accounting standards 

In May 2014, the IASB issued amendments to IAS 16, Property, Plant and Equipment and IAS 38, Intangibles. 
These amendments prohibit the use of revenue-based depreciation methods for property, plant and equipment 
and limit the use of revenue-based amortization for intangible assets. These amendments are effective for annual 
periods beginning on or after January 1, 2016 and are to be applied prospectively. These amendments did not 
have an impact the Company’s financial statements as revenue-based depreciation or amortization methods are 
not used. 
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(c) New accounting standards (continued) 

The Company has not applied the following revised or new IFRS that have been issued but were not yet effective 
at June 30, 2016. These accounting standards are not expected to have a significant effect on the Company’s 
accounting policies or financial statements: 
 

 IFRS 9, Financial Instruments as issued, reflects the first phase of the IASB’s work on the replacement of 
IAS 39 and applies to classification and measurement of financial assets and financial liabilities, as 
defined in IAS 39. The standard was initially effective for annual periods beginning on or after January 1, 
2013, but Amendments to IFRS 9 Mandatory Effective Date of IFRS 9 and Transition Disclosures, issued 
in December 2011, moved the mandatory effective date to January 1, 2018. The Company will evaluate 
the impact of the change to the financial statements based on the characteristics of financial instruments 
outstanding at the time of adoption.  
 

 On May 28, 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers.  The standard 
contains a single model that applies to contracts with customers and two approaches to recognizing 
revenue: at a point in time or over time. The model features a contract-based five-step analysis of 
transactions to determine whether, how much and when revenue is recognized.  New estimates and 
judgmental thresholds have been introduced, which may affect the amount and/or timing of revenue 
recognized. The Company intends to adopt IFRS 15 in its financial statements for the annual period 
beginning on January 1, 2018. The impact of adoption of the standard has not yet been determined. 
 

 In January 2016, the IASB issued IFRS 16 Leases. IFRS 16 sets out the principles for the recognition, 
measurement, presentation and disclosure of leases for both parties to a contract, i.e. the customer 
(‘lessee’) and the supplier (‘lessor’). IFRS 16 is effective from January 1, 2019. A company can choose to 
apply IFRS 16 before that date but only if it also applies IFRS 15 Revenue from Contracts with 
Customers. IFRS 16 completes the IASB’s project to improve the financial reporting of leases. IFRS 16 
replaces the previous leases Standard, IAS 17 Leases and related interpretations. The Company will 
evaluate the impact of the change to the financial statements based on the characteristics of leases 
outstanding at the time of adoption. 

3. REVENUE 

 

Three months ended
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Copper concentrate 59,929 98,905 123,510 157,568 
Copper cathode - 1,099 - 969 
  Total copper sales 59,929 100,004 123,510 158,537 
Molybdenum concentrate - 2,212 - 4,810 
Silver contained in copper concentrate 926 1,035 1,842 1,739 
  Total gross revenue 60,855 103,251 125,352 165,086 
Less: Treatment and refining costs (5,765) (10,497) (12,079) (17,267) 
Revenue 55,090 92,754 113,273 147,819 
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4. COST OF SALES 

 

Three months ended
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Site operating costs 52,409 59,595 106,216 115,775 
Transportation costs 4,012 5,239 7,605 8,856 
Changes in inventories of finished goods and  1,833 1,653 2,920 (5,408) 
   ore stockpiles     
Production costs  58,254 66,487 116,741 119,223 
Depletion and amortization  14,138 12,257 27,648 22,565 
Cost of sales 72,392 78,744 144,389 141,788 

Cost of sales consists of site operating costs (which include personnel costs, mine site supervisory costs, non-
capitalized stripping costs, repair and maintenance costs, consumables, operating supplies and external 
services), transportation costs,depletion and amortization.  

5. DERIVATIVE INSTRUMENTS 

During the first quarter of 2016, the Company purchased copper put option contracts for 15 million pounds of 
copper for the second quarter of 2016 at a strike price of US$2.15 per pound, at a total cost of $928. There were 
no option contracts outstanding at June 30, 2016. 

The following table outlines the gains (losses) associated with derivative instruments: 

 

 

Three months ended
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Realized gain (loss) on copper put options (513) (283) (1,004) 13,253 
Unrealized gain (loss) on copper put options 163 (490) - (2,241) 
Change in fair value of derivative liabilities (Note12b) (453) - (991) - 
  (803) (773) (1,995) 11,012 

Subsequent to the quarter end, the Company purchased additional copper put option contracts for 10 million 
pounds of copper for the third quarter of 2016 at a strike price of US$2.20 per pound. The total cost of these put 
options was $679.  

6. FINANCE EXPENSES 

 

Three months ended
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Interest expense 6,601 5,627 12,781 11,332 
Accretion on PER 579 620 1,234 1,277 
  7,180 6,247 14,015 12,609 
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7. OTHER EXPENSES (INCOME) 

 

Three months ended
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Special shareholder meeting costs  1,978 - 4,792 - 
Other financing costs - - 616 - 
Management fee income (220) (294) (454) (575) 
Other operating income (36) (101) (263) (91) 
Gain on sale of property, plant and equipment  - (199) (32) (199) 
  1,722 (594) 4,659 (865) 
 
As at June 30, 2016, the Company has incurred total costs of $4,792 on legal and other advisory costs associated 
with the special shareholder meeting, the proxy contest and related litigation. 

8. INCOME TAX 

 

Three months ended
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Current expense (recovery) - 454 - 454 
Deferred expense (recovery) (9,944) 1,987 (19,244) (1,048) 
  (9,944) 2,441 (19,244) (594) 

9. OTHER FINANCIAL ASSETS 

 
 

June 30, 
2016 

December 31,
2015

Current:  

  Marketable securities  1,643 931

  Copper put option contracts (Note 5) - 671

1,643 1,602 

Long-term:  

  Subscription receipts 10,333 10,333

  Reclamation deposits 30,816 30,352 

 41,149 40,685
 
The subscription receipts relate to an investment in a privately held company with a director in common, and will 
be convertible into units comprised of shares, or shares and warrants. 
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10. INVENTORIES 

 
June 30, 

2016 
December 31,

2015
Ore stockpiles 8,198 7,678

Copper concentrate 2,590 6,030

Materials and supplies 29,105 26,913

39,893 40,621
 
At June 30, 2016, a write-down of $Nil (December 31, 2015 - $6,648) was recorded through cost of sales in order 
to value ore stockpile inventory at net realizable value.  

11. PROPERTY, PLANT AND EQUIPMENT 

During the three month period ended June 30, 2016, the Company capitalized stripping costs of $2,250 and 
incurred other capital expenditures for Gibraltar of $1,065. In addition, the Company capitalized development 
costs of $1,203 for the Florence Copper Project, along with $94 for the Aley Niobium Project. The Company also 
capitalized interest of $1,313 and incurred depletion and amortization in mining operations of $14,138 for the 
three month period ended June 30, 2016. 

During the six month period ended June 30, 2016, the Company capitalized stripping costs of $2,929 and incurred 
other capital expenditures for Gibraltar of $1,289. In addition, the Company capitalized development costs of 
$1,902 for the Florence Copper Project, along with $189 for the Aley Niobium Project. The Company also 
capitalized interest of $2,583 and incurred depletion and amortization in mining operations of $27,648 for the six 
month period ended June 30, 2016. 

12. DEBT 

 
 

June 30, 2016 December 31, 2015 

 Carrying Value Fair Value Carrying Value Fair Value

Current:   

  Curis secured loan (Note 12a) - - 42,877 42,877

  Capital leases 8,544 9,045 7,648      8,181

  Secured equipment loans 8,961 8,920 9,276 8,236

 17,505 17,965 59,801    59,294

Long-term:  

  Senior notes 255,817 163,463 273,876 139,507

  Senior secured credit facility (Note 12b) 80,895 81,165 - -

  Capital leases 15,803 16,730 19,941 21,329

  Secured equipment loans 6,562 6,566 11,584 12,561

    359,077 267,924 305,401 173,397
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(a)   Curis secured loan 

As a result of the acquisition of Curis Resources Ltd. (“Curis”) in November 2014, the Company assumed Curis’s  
secured loan agreement with RK Mine Finance Trust I (“Red Kite”).    
 
On February 1, 2016, the Company repaid the full outstanding principal and accrued interest in the amount of 
$43,767 with proceeds from the Company’s newly arranged senior secured credit facility (Note 12b).  

(b)   Senior Secured Credit Facility  

On January 29, 2016, the Company entered into a US$70,000 senior secured credit facility (the “Facility”) with 
EXP T1 Ltd., an affiliate of Red Kite. Amounts drawn under the Facility accrue interest on a monthly basis at a 
rate of three-month LIBOR plus 7.5% per annum, subject to a minimum LIBOR of 1% per annum.  The loan 
principal and all accrued interest is payable upon maturity of the Facility.  The Facility was subject to an up-front 
arrangement fee of 2.5% payable by Taseko but there are no commitment fees on the undrawn portion of the 
Facility.  The Facility matures on March 29, 2019, as the Company exercised its option and paid an extension fee 
in June 2016. The Facility is repayable at any time without penalty and does not impose any off-take obligations 
on the Company.   

The Facility is secured by a first priority charge over substantially all assets of the Company, including the 
Company’s 75% joint venture interest in the Gibraltar Mine, shares in all material subsidiaries and the Florence 
Copper project assets. The availability of the Facility is subject to conditions and covenants, including 
maintenance of a minimum working capital balance of US$20 million.  As at June 30, 2016, the Company is in 
compliance with these covenants. 

The first tranche of the Facility was drawn on January 29, 2016 and the proceeds of $46,444 (US$33.2 million) 
were used to repay the Curis secured loan (Note 12a) and to pay the arrangement fee and other transaction 
costs.  The remainder of the Facility in the amount of $47,161 (US$36.8 million) was drawn during the three 
months ended June 30, 2016. 

In connection with the Facility, the Company has issued a call option for 7,500 MT of copper with a strike price of 
US$2.04/lb. The call option matures in 2019 and an amount will be payable to Red Kite based on the average 
copper price during the month of March 2019, subject to a maximum amount of US$15,000. The initial fair value 
of the copper call option was estimated to be $6,081 and was revalued at $6,912 as at June 30, 2016 (Note 5). In 
addition, an embedded derivative liability has been recognized in relation to the interest rate floor (minimum 
LIBOR of 1%).  The initial fair value of this embedded derivative was estimated to be $1,253 and was revalued at 
$1,412 as at June 30, 2016 (Note 5). 

The Company has also issued share purchase warrants to acquire 4,000,000 common shares of the Company at 
any time until May 9, 2019 at an exercise price of $0.51/share. The total fair value of the warrants was estimated 
to be $830 at the date of grant. 
 
As at June 30, 2016 the Company had incurred total deferred debt financing costs of $12,510, which includes the 
initial fair value of the copper call option, warrants and embedded derivative, the arrangement fee, the extension 
fee and other transaction costs.  These costs are initially deferred and subsequently reclassified to the loan on a 
pro-rata basis as loan amounts are drawn down, and then amortized over the life of the loan using the effective 
interest rate method. 
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 Carrying Value
June 30, 2016

Outstanding principal (US$70,000) 90,419

Accrued interest 2,141

Loan obligation  92,560
Deferred financing costs, net of accretion   (11,665)
Senior secured credit facility 80,895

13. OTHER FINANCIAL LIABILITIES 

 
 

June 30, 
2016 

December 31,
2015

Long-term:  

  Derivative liability - copper call option (Note 12b) 6,912 -

  Derivative liability - interest rate floor (Note 12b) 1,412 -

  Amounts payable to BC Hydro  4,799 -

  Deferred share units (Note 14b) 1,027 444

14,150 444 

For the six month period ended June 30, 2016, the Company has deferred electricity payments of $4,799 under 
BC Hydro’s five-year power rate deferral program for BC mines. Under the program, effective March 1, 2016 the 
Gibraltar mine will be able to defer up to 75% of electricity costs. The amount of deferral is based on a formula 
that incorporates the average copper price during the preceding month. The balance, plus interest at the prime 
rate plus 5%, will be repayable on a monthly schedule if the average copper price during the preceding month 
exceeds a threshold amount. Any remaining deferred balance will be repayable at the end of the five year term. 
Accordingly, the deferred amounts have been classified as a long-term financial liability.   

14. EQUITY 

(a)   Share capital 

(thousands of shares) Common shares
Common shares outstanding at January 1, 2016 221,809

  Exercise of share options 18

Common shares outstanding at June 30, 2016 221,827
 
The Company’s authorized share capital consists of an unlimited number of common shares with no par value.   
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(b)  Share-based compensation  

 

(thousands of options) Options Average price
Outstanding at January 1, 2016 11,557 2.55

  Granted 2,601 0.38

  Exercised (18) 0.38

  Forfeited (131) 1.31

  Expired (1,770) 5.16

Outstanding at June 30, 2016 12,239 1.73
 
During the six month period ended June 30, 2016, the Company granted 2,601,000 (2015 – 2,680,000) share 
options to directors, executives and employees. The fair value of options granted was $442 (2015 – $1,018) and 
had a weighted average grant-date fair value of $0.17 (2015 – $0.38) per option. 
 
Assumptions used in calculating fair value of options granted during the six month period ended June 30, 2016 
were as follows: 
 

 
 

Six months ended
 June 30, 2016

        Weighted Average Forfeiture Rate (%)  0%

Weighted Average Market Price  0.39

Weighted Average Volatility (%)  52%

Weighted Average Risk Free Interest Rate (%)  0.57%

Weighted Average Dividend Yield (%)  0%

Weighted Average Expected Life (years)  4.49
 
 
The Company has other share-based compensation plans in the form of Deferred Share Units (“DSUs”), and 
Performance Share Units (“PSUs”). 
 
The continuity of DSUs and PSUs issued and outstanding is as follows: 
 

 DSUs PSUs
Outstanding at January 1, 2016 915,371 461,500

  Granted 714,000 1,349,292

  Settled  - (59,426)

  Forfeited - (44,574)

Outstanding at June 30, 2016 1,629,371 1,706,792
 
During the six month period ended June 30, 2016, the number of DSUs issued to directors was 714,000 (2015 - 
816,000) and 1,349,292 (2015 - 461,500) PSUs to senior executives. The fair value of DSUs and PSUs granted 
was $1,080 (2015 – $1,231), with a weighted average fair value at the grant date of $0.38 per unit for the DSUs 
(2015 - $0.98) and ranging between $0.38 and $0.74 per unit for the PSUs (2015 - $0.77 and $0.98).  
 
Grants of PSUs in the six month period ended June 30, 2016, included 887,792 PSU’s issued to executives in lieu 
of annual incentive plan payments for 2015.  These PSU’s will vest in September 2017 and entitle the holder to a 
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cash or equity payment at that time.  All other outstanding PSU awards entitle the holder to a cash or equity 
payment at the end of a three-year performance period based on the Company’s total shareholder return relative 
to a peer group of companies.   
 
A total share based compensation expense of $406 and $2,047 respectively has been recognized for the three 
and six month periods ended June 30, 2016 (2015: $1,144 and $1,350). 

15. COMMITMENTS AND CONTINGENCIES 

 (a) Commitments 
 
At June 30, 2016, capital commitments totalled $237 on 100% basis, of which the Company’s share was $178. 
The Company’s share of operating commitments totalled $17,003 at June 30, 2016. 
 
 (b) Contingencies 
 
The Company has guaranteed 100% of certain capital lease and equipment loans entered into by the Gibraltar 
joint venture in which it holds a 75% interest.  As at June 30, 2016, this debt totaled $39,869 on a 75% basis.   
 

16. SUPPLEMENTARY CASH FLOW INFORMATION 

 

Three months ended 
 June 30, 

Six months ended
 June 30, 

2016 2015 2016 2015 
Change in non-cash working capital items      
Accounts receivable 4,633 (2,071) 2,657 (7,786) 
Inventories 2,220 1,816 728 (6,763) 
Prepaids (1,427) (1,346) (630) (947) 
Accounts payable and accrued liabilities (4,086) 4,742 2,106 (300) 
Interest payable (89) (48) (657) 395 
Income tax (paid) received  - 8,450 (750) 26,531 
 1,251 11,543 3,454 11,130 

Non-cash investing and financing activities     
Derivative liability - copper call option (Note 12b) - - 6,081 - 
Derivative liability - interest rate floor (Note 12b) 588 - 1,253 - 
Share purchase warrants (Note 12b) - - 830 - 
 588 - 8,164 - 
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17. RELATED PARTIES 

Related party transactions 

 
Transaction value for the 

three months ended June 30, 
Transaction value for the

six months ended June 30 
 2016 2015 2016 2015 
Hunter Dickinson Services Inc.:     
  General and administrative expenses 382 569 775 1,700 
  Exploration and evaluation expenses 13 22 20 123 
 395 591 795 1,823 
Gibraltar joint venture:     
  Management fee income 220 294 454 575 

Reimbursable compensation expenses and   
third party costs 

82 35 105 64 

 302 329 559 639 

    

 
  

Balance due (to) from as at 
June 30, 

   2016 2015 
Hunter Dickinson Services Inc. 
Gibraltar Joint Venture   

(46) 
236 

(139) 
907 

 
Three directors of the Company are also principals of Hunter Dickinson Services Inc. (HDSI), a private 
company.  HDSI invoices the Company for their executive services (director fees) and for other services provided 
by HDSI.  For the three month period ended June 30, 2016, the Company incurred total costs of $395 (Q2 2015: 
$591) in transactions with HDSI. Of these, $171 (Q2 2015: $240) related to administrative, legal, exploration and 
tax services, $154 related to reimbursements of office rent costs (Q2 2015: $146), and $70 (Q2 2015: $70) 
related to director fees for two Taseko directors who are also principals of HDSI.  In the second quarter of 2015, 
the Company also incurred costs of $135 through HDSI related to compensation of Taseko’s CEO who is also a 
principal of HDSI.     
 
For the six month period ended June 30, 2016, the Company incurred total costs of $795 (2015: $1,823) in 
transactions with HDSI. Of these, $352 (2015: $607) related to administrative, legal, exploration and tax services, 
$303 related to reimbursements of office rent costs (2015: $293), and $140 (2015: $140) related to director fees 
for two Taseko directors who are also principals of HDSI. For the six month period ended June 30, 2015, the 
Company also incurred costs of $783 through HDSI related to compensation of Taseko’s CEO who is also a 
principal of HDSI.     
 
Under the terms of the joint venture operating agreement, the Gibraltar Joint Venture pays the Company a 
management fee for services rendered by the Company as operator of the Gibraltar mine. In addition, the 
Company pays certain expenses on behalf of the Gibraltar Joint Venture and invoices the Joint Venture for these 
expenses. 

18. FAIR VALUE MEASUREMENTS 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date.  The fair value hierarchy establishes three levels to 
classify the inputs to valuation techniques used to measure fair value, by reference to the reliability of the inputs 
used to estimate the fair values. 
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Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

The Company has certain financial assets and liabilities that are measured at fair value on a recurring basis and 
uses the fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value, with 
Level 1 inputs having the highest priority.  

 
 Level 1 Level 2 Level 3 Total
June 30, 2016  

Financial assets designated as FVTPL  

  Copper put option contracts  - - - -

Available-for-sale financial assets  

  Marketable securities 1,643 - - 1,643

  Subscription receipts   - - 10,333 10,333

  Reclamation deposits 30,816 - - 30,816 

 32,459 - 10,333 42,792

Financial liabilities  

Derivative liability - copper call option (Note 12b) - 6,912 - 6,912

Derivative liability - interest rate floor (Note 12b) - 1,412 - 1,412

 - 8,324 - 8,324

December 31, 2015  

Financial assets designated as FVTPL  

  Copper put option contracts  - 671 - 671

Available-for-sale financial assets  

  Marketable securities 931 - - 931

  Subscription receipts  - - 10,333 10,333

  Reclamation deposits 30,352 - - 30,352 

 31,283 671 10,333 42,287

There have been no transfers between fair value levels during the reporting period. The carrying value of cash 
and equivalents, accounts receivable, accounts payable and accrued liabilities approximate their fair value as at 
June 30, 2016.  

The fair value of the senior notes, a Level 1 instrument, is determined based upon publicly available information. 
The fair value of the capital leases and secured equipment loans, Level 2 instruments, are determined through 
discounting future cash flows at an interest rate of 5.49% based on the relevant loans effective interest rate. The 
fair value of the senior secured credit facility, a Level 2 instrument, is determined through discounting future cash 
flows at an effective interest rate of 13.1%. 
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The fair values of the Level 2 instruments are based on broker quotes. Similar contracts are traded in an active 
market and the broker quotes reflect the actual transactions in similar instruments.  
 
Some of the Company’s metal concentrate sales contracts are subject to provisional pricing with the selling price 
adjusted at the end of the quotational period. At each reporting date, the Company’s accounts receivable on these 
contracts are marked-to-market based on a quoted forward price for which there exists an active commodity 
market. 

The subscription receipts, a Level 3 instrument, are valued based on a third party transaction in the last twelve 
months. 

Commodity Price Risk 

Provisional pricing mechanisms embedded within the Company’s sales arrangements have the character of a 
commodity derivative and are carried at fair value as part of accounts receivables. The table below summarizes 
the impact on revenue and equity for changes in commodity prices on the fair value of derivatives and the 
provisionally invoiced sales volumes. 
 As at June 30,

  2016

Copper increase/decrease by US$0.21/lb.1, 2  2,167
1
The analysis is based on the assumption that the period-end copper price increases 10% with all other variables held constant.  The closing 

exchange rate for the quarter ended June 30, 2016 of CAD/USD 1.2917 was used in the analysis. 
2
At June 30, 2016, 10.5 million pounds of copper in concentrate were exposed to copper price movements. 

19. SUBSEQUENT EVENT 

Subsequent to June 30, 2016, the Company purchased copper put option contracts for 10 million pounds of 
copper for the third quarter of 2016 at a strike price of US$2.20 per pound. The total cost of these put options was 
$679.  
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